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FINANCIAL HIGHLIGHTS
1 7% 1 22

For the six months ended 30 June

BEAA=THILAEA

2015 2014 Change
—E-EHF b Stk 2
HK$’ 000 HK$ 000 %
TER TET ERid
Fee and commission income ERRA2KA
— brokerage -1 436,421 249,424 75.0%
— corporate finance —EHE 129,724 173991 -25.4%
— asset management - EEER 34,584 17,862 93.6%
Income from loans and financing ERRREKA 512,819 321,269 59.6%
Gain from investment holding BE R
and market making 102,761 64,909 58.3%
Revenue Woas 1,216,309 827,455 47.0%
Profit for the period HAR 4 A 602,564 397,742 51.5%
Profit attributable to equity holders AR ERERA ARG R
of the Company 600,537 396,160 51.6%
Basic earnings per share (HK cents)* BREAREN GBI * 8.84 750 17.9%
Diluted earnings per share (HK cents)* SREERN (B> 8.69 742 17.1%
Dividend per share (HK cents)* Bk 8 CBAL)* 35 267 31.1%
Net asset value per share (HK$)* (Note)  FFRR &= FE (B )*(FizE) 1.08 086 25.6%
* as adjusted for the completion of bonus issue in July 2015 RN ZE-REL ARRARETEL R

Note: Based on 6,832,541,705 shares (30 June 2014: 5,596,983,000 shares) as at 30 June 2015, Mzt BBER-ZE—RESA=1HK6832541,705

being 6,929,637,105 shares issued and fully paid less 97,095,400 shares held under the R (ZF—mEA=1+H : 5596983000
Company's share award scheme (30 June 2014: 5,673,900,000 shares issued and fully paid IR AR 7 )+ BN6929,637,105f% E % 17 K &
less 76,917,000 shares held under the Company's share award scheme). B0 R £97,095400 % 1= AR & 7] R 17 8%

BitglEsnBRnCE-—mEAAZT
H : 56739000008 B &7 R &2 R MR &
76,917,000 RIZAR A AR R ED T B4 B9 Bk
D)FTE -

- Guotai Junan International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULT AND OVERVIEW

We are pleased to report to our shareholders that Guotai Junan International Holdings Limited
(the “Company”) and its subsidiaries (collectively as the "Group”) recognized remarkable
resut of profit after tax of HK$602.6 million (2014: HK$397.7 million) for the period ended 30
June 2015, representing an increase of 51.5% as compared to corresponding period in 2014.
The promising result was founded on the outstanding performance in the Group's brokerage
business and margin financing business which recognized a growth in revenue of 75.0% and
81.5% respectively for the period ended 30 June 2015. The Group continued to apply effective
cost management measure and as a result, the cost income ratio further decreased to 42.9%

for the period ended 30 June 2015 (2014: 44.5%).

The Board of Directors (the “Board”) of the Company has recommended the payment of an

interim dividend of HK$0.035 per share for the period ended 30 June 2015.

BUSINESS REVIEW

Following the rebound of the China stock market in the last quarter of 2014, the China stock
market continued to outperform other markets thus attracting investors to return to the
market. Margin trading was the key force in driving up the A share market. The daily market
turnover in China increased substantially and record highs were hit from time to time. Starting
from April this year, the Hong Kong stock market moved up sharply. On 9 April, the market
turnover reached a record high of HK$293.9 billion. As a result, the average daily market
turnover for the period ended 30 June 2015 increased by 99% to HK$125.3 billion (2014
HK$62.9 billion). The rally of the China stock market ended in mid-June while the rally of
the Hong Kong stock market ended in late-May this year. With the mainland government
strengthening control over margin trading, the stock market fell rapidly. The Hong Kong stock
market followed the trend of the China stock market and started moving down. On 8 July,

deep market correction appeared.

The volatility of the China and Hong Kong stock markets created business opportunities for the
Group. We secured all these opportunities and transformed them into our results, for example,
the increase of our average daily turnover and our market share, the increase of new account
opening numbers and active accounts numbers, and also the significant increase of our margin

loan balance.
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MANAGEMENT DISCUSSION AND ANALYSIS

B g Wl e 5 5T

The Group's businesses include brokerage, corporate finance, asset management, loans

and financing as well as investment holding and market making. We have achieved another

remarkable result for the period ended 30 June 2015 and the revenue increased by 47.0% to

HK$1,216.3 million (2014: HK$827.5 million) for the period ended 30 June 2015. A breakdown

of the revenue is set out below.

AEENEBERERL CERE EEE
B BREBMEUARZERBTES - BN
BE-_Z-hFAA=THLBEAXREEY
EE - WEEMT0%E 12163 BEBL(ZF
—MF - 8275 B&EABTT) o WaFAAEIINT

For the period ended 30 June

BEAA=THLEH

2015 2014
—E-hF T
HK$’ 000 HK$' 000
TER % FET %
Fee and commission income ERRASBA
— brokerage — &4 436,421 359 249424 30.1
— corporate finance —EFRE 129,724 10.7 173991 210
— asset management -BEER 34,584 28 17,862 22
Income from loans and financing EREEERA 512,819 422 321,269 389
Gain on investment holding
and market making KA Rk 102,761 84 64,909 78
1,216,309 100.0 827,455 1000

m Guotai Junan International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Brokerage

As mentioned above, in the first half of 2015, the high volatility of the Hong Kong stock market
led to a significant increase in market tumover. The average daily tumover of the Hong Kong
stock market increased by 99% to HK$125.3 billion (2014: HK$62.9 billion). Our average daily
turnover in the Hong Kong stock market increased by 149% as compared to the corresponding
period of last year, resulting in a significant increase in our market share. In addition, the launch
of the Shanghai-Hong Kong Stock Connect Program late last year also brought a new revenue
stream in our brokerage business. Thus, the result from brokerage business was encouraging
and the revenue increased by 75.0% to HK$436.4 million (2014: HK$249.4 million). A

breakdown of the revenue of brokerage activities is set out below.

B a5 5T
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For the period ended 30 June

BEAAZ=THLEH

2015 2014
—E-1F —T-mE
HK$’ 000 HK$' 000

THER % FET %

Securities £ 392,198 89.9 219,654 88.1
Futures e 22,493 5.1 15376 62
Leveraged foreign exchange EEIN 1,192 0.3 971 04
Insurance R 3,818 0.9 530 02
Handling income FEBYA 16,720 38 12,893 5.1
436,421 100.0 249,424 100.0

The outstanding performance of our brokerage business was the result of our highly
sophisticated online trading platform which includes a web-based and a mobile application
trading system. We started developing online trading platform in 2001. Currently it supports 8
international securities markets, including Hong Kong, the United States, Japan, London, Canada,
Singapore, Shanghai A and B shares and Shenzhen B shares; 21 global futures markets and
leveraged foreign exchange trading. For the period ended 30 June 2015, 81% of the brokerage

commission income was executed through our online trading platform.

BEEBOHERRRIRAMBDETENSE
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MANAGEMENT DISCUSSION AND ANALYSIS

B g Wl e 5 5T

Although brokerage business is directly affected by the level of market activities, we consider
that the expansion of our client base is crucial to the success of the business. Investment
conferences were regularly organized to expand our clientele and we successfully recruited

over 13,500 new clients for the period ended 30 June 2015.

Corporate Finance

Our corporate finance business covers debt capital markets, equity capital markets, consultancy

BRELREGERZIMREDNTE - R
REREPEMEEBKINAESR - ZMEHE
BRARNGNENEFPAS - BE-_F—1F
ANAZ=THIEERE - BT BER 13,500 85
‘P o

rERE
BPNEEREXH S LEHEATS  BREE

Aidy - BRENBELRRE - CEREERY
below: WS FIT -

and financial advisory services. A breakdown of the revenue for corporate finance is set out

For the period ended 30 June
BEAA=THLEM

2015 2014
—E-EfF “T-mF
HK$’ 000 HK$ 000
FET % TETT %
Placing, underwriting and BLE - EERDAEAE
sub-underwriting commission
— debt capital markets —BRERT S 34312 26.5 34909 20.]
— equity capital markets -REEARTS 58,809 453 100,091 57.5
Consultancy and financial advisory fee BERLRELAE 36,603 282 38,991 224
129,724 100.0 173991 100.0

We endeavour to provide a range of high quality advisory services on corporate transactions
and also debt and equity capital markets services to Hong Kong, China and intemational clients.
Our corporate finance advisory services include acting as sponsor in the applications for the
listing of securities in the Main Board and the GEM Board in Hong Kong and the provision
of corporate finance and compliance advisory services. The debt and equity capital markets
services provide a variety of distribution channels including underwriting and public and private

placements in primary and secondary markets.

Guotai Junan International Holdings Limited
2015 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period under review, we were the sole sponsor for 2 IPOs. We were engaged
as compliance advisor for 38 newly listed companies and financial adviser for 20 projects.
The income generated from consultancy and financial advisory services decreased by 6.1% to

HK$36.6 million (2014: HK$39.0 million) for the period ended 30 June 2015.

During the period under review, equity capital markets activities in Hong Kong increased
significantly. Total funds raised through the Hong Kong Stock Exchange increased by 225.3%
to HK$708.9 billion (2014: HK$217.9 billion). We were appointed as book-runner or placing
agent for 4 IPO transactions in the primary market. In the secondary market, we had also
participated as underwriter, book-runner or placing agent for 10 equity fund raising exercises.
The underwriting commission from equity capital markets was HK$58.8 million (2014:

HK$100.1 million) for the period ended 30 June 2015.

The Group also acted as the global coordinator for the issuance of || debt securities and
the total commission income from debt capital markets was HK$34.3 million (2014: HK$34.9
million) for the period ended 30 June 2015.

Asset Management

We provide a series of services including portfolio management, investment advice and
transaction execution, to individual clients, private and public funds. The income from asset
management business increased significantly by 93.6% to HK$34.6 million (2014: HK$17.9
million) for the period ended 30 June 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

B g Wl e 5 5T

Loans and financing
Loans and financing has been our growth driver since the listing of the Group. During the
period ended 30 June 2015, income from our loans and financing business increased significantly

by 59.6% to HK$512.8 million (2014: HK$321.3 million). A breakdown of the income from

loans and financing is set out below:

EXNREE

BAKE ETAK - EXEBEEB—BERHM
HERRNEEY N - HE_T-AF A=T
BIEERE - BRPHERRRE EBMTHERARA
AIEIEANS9.6% E5128 BEBIL(ZT—IF -
NIZEEAT) - ERREERANAAHTIW
T

For the period ended 30 June
BEARA=THLEM

2015 2014
—E-Ef —E-mEF
HK$’ 000 HK$' 000

TER % TET %

Margin loans FRER 438,147 85.4 241344 75.1
Term loans THERK 17,205 34 29,329 9.1
Securities borrowing and lending BHEE 16,698 33 9,114 29
IPO Loans BRARRBEE 4,869 09 1222 04
Banks and others BITREM 35,900 7.0 40,260 125
512,819 100.0 321,269 1000

In supporting the business development of margin and other financing, the Group entered into
a 3-year syndicated loan arrangement with a number of banks for a total facility of HK$10,500
million in April 2015. The average margin loan balance increased by 74.9% to HK$10,620.8
million (2014: HK$6,071.6 million) for the first half of 2015 while the income from margin loans
increased by 81.5% to HK$438.1 million (2014: HK$241.3 million). The Group will continue to

adopt prudent risk management measures in expanding the margin loan business.

Investment holding and market making

The Group holds financial assets under 3 situations: bond positions for the purpose of providing
market making services, financial assets for the purpose of structuring financial products for on-
sale to investors, and debt and equity positions for the purpose of supporting the corporate
finance business and enhancing the relevant returns. For the period ended 30 June 2015, the
gain from investment holding and market making increased by 58.3% to HK$102.8 million (2014:
HK$64.9 million).

Guotai Junan International Holdings Limited
2015 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS OF FINANCIAL POSITION
The Group's total assets increased by 64.7% to HK$36,232.6 million (31 December 2014:
HK$22,004.9 million) as at 30 June 2015.

The Group's total liabilities increased by 93.0% to HK$28,839.6 million (31 December 2014
HK$14,939.7 million) as at 30 June 2015.

The equity attributable to owners of the parent increased by 4.6% to HK$7,381.2 million (31
December 2014: HK$7,055.4 million) as at 30 June 2015. The leverage ratio (defined as total
assets less accounts payable to clients divided by equity attributable to owners of the parent)

increased by 64.5% to 3.01 times (31 December 2014: 1.83 times) as at 30 June 2015.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2015, the net current assets of the Group increased by 30.6% to HK$9,881.0
million (31 December 2014: HK$7,566.9 million). The Group's current ratio was 1.38 times as
at 30 June 2015 (31 December 2014: .54 times).

In order to provide resources for the expansion of the Group's business, the Group entered
into a 3-year syndicated loan arrangement in April 2015 with a number of financial institutions

with an aggregated amount of HK$10,500 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

B g Wl e 5 5T

The Group had a cash inflow of HK$1,172.3 million (2014: HK$10.3 million) for the period
ended 30 June 2015 and the Group's bank balance was HK$2,061.6 million as at 30 June 2015
(31 December 2014: HK$889.3 million). As at 30 June 2015, the Group had outstanding bank
borrowings of HK$12,243.2 million (31 December 2014: HK$4,462.7 million) through facilities
with a number of banks. During the period under review, the Company has successfully
renewed the Medium Term Note Programme (the “MTN Programme”) of which both
listed and unlisted notes may be issued under the MTN Programme. As at 30 June 2015, the
outstanding notes were HK$438.2 million (31 December 2014: HK$I71.1 million) and the
debt/equity ratio (defined as bank and other borrowings to equity attributable to owners of
the parent) was .72 times as at 30 June 2015 (31 December 2014: 0.66 times). Taking into
account of the un-utilized facilities from various financial institutions and significant un-issued
portion of the MTN Programme, we believe our operating cash flow is adequate to finance
our recurring working capital requirements and to meet any investment opportunities that may

arise in the near future.

The Group monitors its capital structure in order to ensure the compliance of the capital
requirements under the Securities and Futures (Financial Resources) Rules (Cap. 571N) for its
licensed subsidiaries and to support the development of new business. Al licensed corporations
within the Group complied with their respective liquid capital requirements during the period

and up to the date of this interim report.

Other than the information disclosed above, there were no other equity or debt instruments

issued by the Company at the end of the period.

Guotai Junan International Holdings Limited
2015 Interim Report
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK AND FUTURE PLANS

The second half of 2015 will be full of challenges for our business. The deep market correction
in both China and Hong Kong stock markets in July may slow down the growth of the Hong
Kong securities industry. However, leveraging on the unparalleled opportunities of the opening
up of China’s capital markets and the internationalization of RMB, we are prudently optimistic

about our business development in the future.

The Shanghai - Hong Kong Stock Connect Program and the Mainland - Hong Kong Mutual
Recognition of Funds mark important and successful models for the gradual convergence of
China and the international markets. Strong demand for cross border activities is expected
to further speed up the market reform in China, including but not limited to the launch of
Shenzhen-Hong Kong Stock Connect Program and QDII2 in the future. It has been the Group's
mission to provide clients with a one-stop solution for global investments. As such, we will

continue to perfect our online trading platform for our existing and potential clients.

We forecast that the demand for margin financing will remain strong in the second half of 2015
with the regulators in China continuing to strengthen the control over the A share market.
Following the listing of our parent company Guotai Junan on the Shanghai Stock Exchange
on 26 June 2015, the Group will continue leveraging on its strong reputation and extensive
customer network to develop as a global financial services conglomerate. With Guotai Junan
continuing to pursue its globalization strategy, the Group will continue to diversify the scope of
financial services, including the expansion of wealth management services and the provision of
sophisticated investment banking products. The Group will consider overseas expansion as it

thinks fit.

MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENTS

For the six months ended 30 June 2015, the Group had not made any material acquisitions and
disposal of subsidiaries and associated companies. As at 30 June 2015, the Group did not hold

any significant investments.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities during the six months ended 30 June 2015 other than as an agent

for the trustee of the Company's share award scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

B g Wl e 5 5T

CHARGES ON THE GROUP’S ASSETS
No asset of the Group was subject to any charge as at 30 June 2015 and 31 December 2014.

CONTINGENT LIABILITIES
Details of contingent liabilities of the Group are set out in note 24 to the interim financial

information.

OPERATING LEASE COMMITMENT, CAPITAL COMMITMENT AND
OTHER COMMITMENT
Details of operating lease commitment, capital commitment and other commitment of the

Group are set out in note 22 to the interim financial information.

EMPLOYEES AND REMUNERATION POLICIES

Staff is an integral part of the success of the Company. Competitive remuneration packages
are offered to employees by reference to prevailing market rate and individual merits. As at 30
June 2015, we had 309 employees in total (excluding our self-employed account executives).
Salaries are reviewed on an annual basis and discretionary bonus is paid on annual basis with
reference to the Group's performance and individual performance. Share options and share
award have been granted to the directors (the “Directors”) and employees in recognition and
acknowledgement of their contribution made or to be made to the Group. Other benefits
offered by the Group includes mandatory provident fund scheme and medical and dental

insurance.
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MANAGEMENT DISCUSSION AND ANALYSIS

RISK MANAGEMENT
The Group adopted stringent risk management policies and monitoring systems to control
risk exposure associated with credit, liquidity, market, foreign exchange and IT system in all its

major operations.

Credit Risk

Loans and financing activities

The Board delegates to the Credit Committee the duties to monitor the credit risk of the
Group. Members of the Credit Committee include, inter alia, the Chief Executive Officer, the
Responsible Officers, the Chief Financial Officer and the Head of Credit and Risk Management
Department. The Credit Committee has further delegated to the Credit and Risk Management
Department to take charge in approving credit limit and margin limit of each client. The Credit
and Risk Management Department is responsible for making settlement calls when the trades
of margin clients exceed their respective limits. Any such excess is required to be made good
according to the deficiency report. The deficiency report will be daily monitored by the Credit
and Risk Management Department. Failure to meet margin calls may result in the liquidation
of the client's positions. The Credit Committee is also responsible for approval of stocks
acceptable as margin collateral and the margin-lending ratio. The list of approved margin

collateral stocks will be reviewed and revised by the Credit Committee when necessary.

The Group also grants term loans to customers that may contain an element of credit risk. The
Group minimizes such risk exposure by performing detailed credit analysis of potential loan
investment, and dedicated professionals are assigned to oversee and monitor the performance

of the loan investment.

Loans and advances to customers also include IPO loans for subscription of new shares which
are normally settled within one week from the draw-down date. Forced liquidation action
would be taken if the customers fail to settle their shortfall within specific period of tolerance

after IPO allotment result announced.
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MANAGEMENT DISCUSSION AND ANALYSIS

B g Wl e 5 5T

For the Group's investment in debt securities, external credit rating such as Standard &
Poor's and Moody's rating or their equivalents are used by the Credit and Risk Management
Department for managing of the credit risk exposures as supplemented by the Group's own

assessment through the use of intemal ratings tools.

For the Group's bank balances which we beneficially own, they are deposited in respectable
large commercial banks. For the client trust bank balances which are held in segregated

accounts, they are deposited in authorized financial institutions in Hong Kong.

Brokerage

Accounts receivable from clients represents receivables from clients arising from dealing in
securities, which normally had a delivery-against payment settlement term of | to 3 days. The
Group allows a credit up to the settlement dates of the respective securities transactions
(normally from T+ to T+3 days). All application for the credit limit must be reviewed by
Credit Manager and approved by any member of the Credit Committee. Credit and Risk
Management Department determines whether forced liquidation action is to be taken against
clients with overdue balances on case-by-case basis. The overdue report is regularly reviewed

by the Credit Committee.

The Group only accepts margin deposit in the form of cash for futures and leveraged foreign
exchange trading. No transaction is allowed to be executed if the current position of the
customer exceeds its trading limit. The margin deposit placed and the aggregate of the required
margin deposit of each futures and leveraged foreign exchange contract is timely monitored by
the Credit and Risk Management Department. Margin call will be executed if there is a deficit in
the margin deposit. Forced liquidation of the client's position will be executed if the customer

fails to meet margin calls.

Accounts receivable from brokers and dealers are placed with large financial institutions which

are governed by regulators.

Accounts receivable from the Stock Exchange and other clearing-houses and other assets

which are mainly deposits placed with the regulators are considered to have minimal credit risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

Asset management and corporate finance

Accounts receivable arising from asset management and corporate finance services are from
trade counterparties with sound credit rating and/or reputation. The credit risk with these trade

counterparties are considered to be manageable.

Impairment and provisioning policies

The Group's credit and risk management policy requires the review of individual outstanding
amount at least monthly or more regularly depending on individual circumstances or market
condition. Impairment allowances on individually assessed accounts are determined by an
evaluation of the incurred loss at balance sheet date on a case-by-case basis, and are applied to
all individual accounts. The assessment normally encompasses collateral held and the anticipated
receipts for that individual account. Generally, impairment allowances will be recognised when
clients failed to meet margin call requirements and clients’ collateral are insufficient to cover

their outstanding loan balances.

Liquidity Risk

The Group's operating units are subject to various statutory liquidity requirements as
prescribed by the regulators. The Group has put in place monitoring system to ensure that it
maintains adequate liquid capital to fund its financial obligations and to comply with the relevant
Securities and Futures (Financial Resources) Rules (Cap.57IN). As a safeguard, the Group has

maintained stand-by banking facilities to meet any contingency in its operations.

The Board believes that even in periods of high market volatility, the Group's working capital is

adequate to meet its financial obligations.

Market Risk
The Group takes on exposure to market risk, which arises from long positions in equity or debt

securities, interest rate and foreign exchange rate fluctuation.

Price Risk
The asset quality of our margin client’s collateral will deteriorate when the market comes down
drastically. The Group's exposure to underwriting commitments will be also affected at times

of volatile market.
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MANAGEMENT DISCUSSION AND ANALYSIS

B g Wl e 5 5T

The Group has established policies and procedures for monitoring and controlling the price
risk arising in the ordinary and usual course of business. Stress tests will be performed when

necessary.

The Group also has listed investments and unlisted investments that are subject to price risk.
The Group minimizes such risk exposure by performing detailed due diligence analysis of
potential investments, and dedicated professionals are assigned to oversee and monitor the
performance of the investments. These key investment decisions are also subject to approval

by the Investment Committee.

Foreign Exchange Risk
The Group's foreign exchange risk principally arises from its leveraged foreign exchange dealing
and broking business as well as the Group's transactions which are denominated in currencies

other than Hong Kong dollars.

For the leveraged foreign exchange dealing and broking business, the Group hedges the
majority of the client positions through back-to-back transactions with external counterparties.
As the Group adopts a stringent control over its positions, we consider that our foreign

exchange risk exposure is manageable.

The Group's principal operations are transacted and recorded in Hong Kong dollars, United
States dollars ("USD") and Renminbi (“RMB"). The Group is not exposed to material foreign
exchange risk because HKD is pegged with USD. The Group also conducts appropriate
hedging activities when it is exposed to material exchange risk in RMB. Other foreign currency
exposure is relatively minimal to its total assets and liabilities. The foreign exchange risk is daily
managed and monitored by our Finance Department. As a result, we consider that our foreign

exchange risk exposure is manageable.

Interest rate risk

The interest rate risk of the Group mainly arises from the interest-bearing financial assets which
can be offset against the interest-bearing liabilities. The Group mitigates its interest rate risk
by revising the interest rates charged for the loans and advances to customers on an ongoing
basis. At the same time, the interest rate for bank borrowings are subject to re-pricing within
3 months or less, hence, the cash flow interest rate risk is considered to be manageable. Debt
investments held for trading are expected to be traded within a short period of time and their

interest rate risk is considered to be minimal.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E o S T b

Operational Risk EERR
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OTHER INFORMATION
H fih &l

INTERIM DIVIDEND

The Board recommends the payment of interim dividend of HK$0.035 per ordinary share for
the six months ended 30 June 2015 to the shareholders whose names appear on the register
of members of the Company on | September 2015. The dividend will be payable on or about

|8 September 2015.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday, | September 2015
to Monday, 7 September 2015 for ascertaining shareholders’ entitlement to the proposed
interim dividend. No transfer of shares will be registered on these days. In order to qualify
for the proposed interim dividend, shareholders should ensure that all transfer documents,
accompanied by the relevant share certificates, are lodged with the Company's Hong Kong
Share Registrar, Computershare Hong Kong Investor Services Limited, at Shops 712-
I 716, 17th Floor, Hopewell Centre, No.183 Queen’s Road East, Wanchai, Hong Kong, for
registration no later than 4:30 p.m. on Monday, 3| August 2015.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN THE SHARES

AND UNDERLYING SHARES OF THE COMPANY OR ANY ASSOCIATED
CORPORATIONS

As at 30 June 2015, the interests and short positions of the Directors or their associates in
the share capital of the Company or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571) (“SFO”) which have been notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
or which were recorded in the register required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model Code™) set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”) were as follows:
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Long position in the ordinary shares and underlying shares of the Company

OTHER INFORMATION
Hfth & 4

REARAEBREABROHORE

Number of
underlying
shares held

under equity

Approximate

percentage

of the

Company’s

total issued

Number of derivatives share capital
awarded share BRASTE L NG|
Long/short Number of held IAT BRITRAK
Name of director positions share held FriERE FrisiEE Total AL
E=pR R/ KRR PR & E BHBE BRHEE By BAL
YIM Fung Long 13,645,253 5,945,000 3,191,732 22,781,985 0.99%
]2 =9}
WONG Tung Ching Long 570,400 2,505,000 1,680,788 4,756,188 021%
B KB
QI Haiying Long — — 3,000,000 3,000,000 0.13%
BB =9)
LI Guangjie Long 582,096 702,000 1,259,894 2,543990 0.11%
AN =9}
LI Sang, Edward Long 532,68 593,000 839,930 1,965,611 0.09%
4 KB
FU Tingmei Long — — 504,032 504,032 0.02%
B Y-}
SONG Ming Long 504,032 — — 504,032 0.02%
KB =9}
TSANG Yiu Keung Long 504,032 — — 504,032 0.02%
8% kR

BREELZBEBEERER QA

)

2015 A ) 8 &



OTH

ER INFORMATION

Hith&

Long position in the ordinary shares of an associated corporation REBEZEEBERNRR
Percentage of
Long/short Name of Number of issued shares
Name of director positions associated corporations Nature of interest shares 1HE &7
EEpL R/ KA HEZE S8 BEME BROHE ROBEIL
YIM Fung (Note) Long Guotai Junan Fund Interest of a controlled 2,010,000 20.1%
A& (fe) RE Management Limited corporation
EHRETES RS
ERERAF

Note: Dr. YIM Fung, Chairman, executive director and chief executive officer, holds 92% equity
interests in Best New Management Limited, is deemed to have an interest in the 20.1%

equity interest held by Best New Management Limited in Guotai Junan Fund Management

Limited, a subsidiary of the Company.

Save as disclosed above, as at 30 June 2015, none of the Directors or chief executives of the
Company had any interests or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations which had to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or which were
required, pursuant to Section 352 of the SFO, to be entered in the register referred to therein

or which were required, pursuant to the Model Code, to be notified to the Company and the

Stock Exchange.
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SHARED-BASED COMPENSATION SCHEME

The Company operates two equity-settled share-based compensation schemes including a
share option scheme (the “Share Option Scheme") and a share award scheme (the “Share
Award Scheme") for the purpose of assisting in recruiting, retaining and motivating key staff
members. Eligible participants of the schemes include the Company's Directors (including

Independent Non-executive Directors) and other employees of the Group.

Share Option Scheme

The Company operates the Share Option Scheme for the purpose of assisting in recruiting,
retaining and motivating key staff members. The Board of Directors has the discretion to grant
share options to employees and directors of any members of the Group, including Independent
Non-executive Directors. The Share Option Scheme became effective on 19 June 2010 and,
unless otherwise cancelled or amended, will remain in force for 10 years from that date (ie., 18

June 2020).

The total number of shares which may be issued upon exercise of all share options to be
granted under the Share Option Scheme must not in aggregate exceed 10% of the shares of
the Company in issue at the date of approval of the Share Option Scheme (ie. 164,000,000
shares). The maximum number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is limited to 1% of the shares of the
Company in issue. Any further grant of share options in excess of this limit is subject to

shareholders’ approval in a general meeting,

Share options granted to a Director or chief executive of the Company, or to any of their
associates, are subject to approval in advance by the Independent Non-executive Directors.
In addition, any share options granted to an Independent Non-executive Director of the
Company, or to any of their associates, in excess of 0.1% of the shares of the Company in issue
or with an aggregate value (based on the price of the Company's shares at the date of grant)
in excess of HK$5 million, within any 12-month period, are subject to shareholders’ approval in

advance in a general meeting.

OTHER INFORMATION
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OTHER INFORMATION
H fih &l

The offer of a grant of share options may be accepted within 28 days from the date of offer,
upon payment of a nominal consideration of HK$ | in total by the grantee. The exercise period
of the share options granted is determinable by the Directors, and ends on a date which is not

later than ten years from the date of offer of the share options.

The exercise price of share options is determinable by the Directors, but may not be less than
the higher of (i) the Stock Exchange closing price of the Company's shares on the date of grant
of the share options; and (ii) the average Stock Exchange closing price of the Company's shares

for the five trading days immediately preceding the date of grant.

On Il June 2015, 4,500,000 share options have been granted to the Directors and employees
with the exercise price of HK$14.56 per share. Among the share options granted, a total of
3,000,000 share options were granted to an executive Director of the Company. The closing
price of the Company's share on the date of grant was HK$14.22. The option period of the
share options is from |1 June 2015 to 10 June 2025. One-third of the share options granted

will be vested on the first, second and third anniversaries of the date of grant respectively.

36,002,907 share options were exercised during the period ended 30 June 2015 (2014
3,650,000).
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Movements of the share options under the Share Option Scheme for the period ended 30

June 2015 are as follows:
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BE_Z-AFA=1HIHBHE Bkt
SR TRMBREZEMT -

Weighted
average
share price
Exercise ~ Share price immediately Adjusted
priceof  immediately preceding the  exercise price
share options preceding Options exercise date of share
atdate of grant  the grant date held at Options held (HK9) options*
(HKS) (HKS) 1 January 2015 Options adme  RETHE (HKS)
Opons  REAH  BEEE R-F-EF gunedduing  Brercised w5 BEAY e
granted BREN A &A -A-H the period duing  Lapsedduring W=F-RE  METH B
Name of participants ~ Date of grant Rt i3 HRE BEN  BAREEH  theperiod  theperiod AA=TH KE @
SRENL Bl A BRE (E1) (1) BRE BRE  BafE  BAiN BROERE (1) (E1)
Drectors
£%
YM Fung 4412012 6,000,000 250 251 6048387 - (6048387) - - 994 148
Hig 0172014 4750,000 381 372 4787598 - (1,595,866 - 3191732 994 379
WONG Tung Ching 44412012 3000000 250 251 - - - - - - 248
%8 107172014 2500,000 381 371 1519788 - (839,000 - 1680788 994 379
QI Haiying [1/612015 3000000 145 1362 - 3,000,000 - - 3,000,000 - NATER
B
LI Guangje 4412012 1,500,000 250 251 15120% - (15120%) - - 848 148
A 107172014 1,250,000 381 372 1,259,694 - - - 1,159,894 - 379
LI Sang, Edward 241412012 1,500,000 250 251 151209 - (15120%) - - 760 248
%3 107172014 1,250,000 381 371 1,259,894 - (419964) - 839930 [1.22 379
FU Tingmei 4412012 500,000 250 251 504032 - - - 504032 - 248
BiEx
SONG Ming 4412012 500,000 250 251 504032 - (504032) - - 1478 148
B
TSANG Yiu Keung 241412012 500,000 250 251 504032 - (504032) - - 1500 248
¥
Employees 24402012 26500000 250 251 (7846764 = (13494348) - 4352416 999 248
k& 107172014 40250000 38 370 39560652 - (9573,086) — 29987566 106! 379
[1/612015 1,500,000 1456 1362 - 1,500,000 - - 1,500,000 - NAMER
In aggregate 4/402012 40,000,000 250 251 8431439 — (B354 - 4856448 994 248
ait 107172014 50,000,000 38 370 49387826 —  (1242791¢) — 36959910 1050 379
[1/62015 4500,000 1456 1362 - 4500,000 = - 4500,000 - NATER
* The exercise price of the share options is subject to adjustment as a result of change in the * ERETEEeRARA MR - R

Company's total number of issued shares in the case of rights issue, bonus issue or any other

similar corporate actions.

Bk BB R BT A ERETRO AR

REMELEEAE -

BREELZBEBEERER QA

)

ois nwpe M



OTHER INFORMATION
H fih &l

Share Award Scheme

On 27 October 201 |, the Company adopted the Share Award Scheme under which shares
of the Company (the “Awarded Shares”) may be awarded to selected employees (including
directors) of any members of the Group (the “Selected Employees”) pursuant to the terms
of the scheme rules and trust deed of the Share Award Scheme. The Share Award Scheme
became effective on the adoption date and, unless otherwise terminated or amended, will

remain in force for 10 years from that date, i.e, till 26 October 2021.

The aggregate number of the Awarded Shares permitted to be awarded under the Share
Award Scheme throughout the duration of the Share Award Scheme is limited to 0% of the
issued shares of the Company as at the adoption date (i.e. 164,000,000 shares). The maximum
number of the Awarded Shares which may be awarded to a Selected Employee in any
I2-month period up to and including the date of award shall not in aggregate exceed 1% of the

issued shares of the Company as at the adoption date (i.e. 16,400,000 shares).

When a Selected Employee has satisfied all vesting conditions, which might include service and/
or performance conditions, specified by the Board of Directors of the Company at the time of
making the award and become entitled to the shares of the Company forming the subject of

the award, the trustee shall transfer the relevant Awarded Shares to that employee at no cost.

No payment to purchase shares shall be made to the trustee of the Share Award Scheme and
no instructions to acquire shares shall be given to the trustee under the scheme where any
Director of the Company is in possession of unpublished price sensitive information in relation
to the Company or where dealings by Directors are prohibited under any code or rules and all

applicable laws from time to time.

The voting rights and powers of any shares held under the Share Award Scheme shall be

exercised by the independent trustee who shall abstain from voting.

As of 30 June 2015, the Company has granted in aggregate of 37,200,000 (31 December 2014:
25,649,000) Awarded Shares which represents 22.7% of the limit of the Share Award Scheme.

Guotai Junan International Holdings Limited
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The remaining number of the Awarded Shares can be awarded under the Share Award BE-T-RF~A=TH BERKRE
Scheme is 126,800,000 (31 December 2014: 138,351,000), representing 5.5% (31 December 2| 7] % T &) 52 BI A% 17 69 FI 64 20 2 /5 126,800,000
2014: 6.19%) of the total number of issued shares, 2,309,879,035 (31 December 2014: W(ZE—mE+=-A=+—8 :138351,000
2,273,876,128) shares, of the Company as of 30 June 2015. R READRE BT #12,309,879,035
B(ZZ2—ME+=A=+—H 12273876128
BR)BSS —ZE-—HETZA=+—1:

6.1%) °
Details of the Awarded Shares granted and unvested as at 30 June 2015 are set out below: RZE-—AFAA=ZTEELEERARBBHNEED
BIPEFEMT :
Average fair Number of
value per Number of Number of Awarded
share Number of Awarded Awarded Shares
(HK$) shares Shares vested Shares lapsed unvested
BR¥H awarded EEE BAM ief K 55 IR
Date of Award Shares granted AVE ®E ®B ®B RE  Vesting date
ERROBL AN (&) ROBE RO#E ROHE ROBE BEAH
22/412013 297 8,567,000 (5,598,000) (277,000) 2,692,000  30/11/2015
9/4/2014 4.00 9,406,000 (3,146,000) (91,000) 3,093,000  30/11/2015
3,076,000  30/11/2016
15/4/2015 9.87 11,551,000 — — 3,867,000  30/11/2015

3,852,000  30/11/2016
3,832,000  30/11/2017

108,000 Awarded Shares lapsed prior to their vesting date as a result of staff resignations for BE-T-AE-A=THIAMEA - 108000
the six months ended 30 June 2015 (2014: 230,000 Awarded Shares). IR BN R (7 (ZZ — U4 ¢ 230,000 A% £2EDAR 15 )
ERSEEEEANS S IEE il

)

BHREZELZBHEERERA R
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Movements of Awarded Shares under the Share Award Scheme for the year ended 30 June

2015 are as follows:

BE_Z-AF/ A=THLEE  RH%ED

ATEPE TR REIRMEFHMT -

Awarded Awarded
Shares at Shares at
| January 30 June
2015 Granted Lapsed 2015
RZE-1F during during R-E-1F
Name of participants —H—H the period the period ~A=tAH Vesting date
SHENE i 52 B AR 1 AR HR %X HWRBkRE HEAH
Directors
EF
Yim Fung 2,939,000 3,006,000 — 2,898,000 30/11/2015
& 2,045,000 30/1112016
1,002,000 30/112017
Wong Tung Ching 868,000 1,637,000 — [,119,000 30/112015
FLE 841,000 30/11/2016
545,000 30/1112017
Qi Haiying — — — — —
g%
Li Guangjie 235,000 467,000 — 307,000 30/112015
FHA 240000 30/11/2016
155,000 30/1112017
Li Sang, Edward 203,000 390,000 — 263,000 30/1112015
=4 200,000 30/112016
130,000 30/1172017
Employees 4,748,000 6,051,000 (108,000) 5,065,000 30/11/2015
=] 3,602,000 30/1112016
2,000,000 30/1112017
In aggregate 8,969,000 ['1,551,000 (108,000) 9,652,000 30/11/2015
et 6,928,000 30/11/2016
3,832,000 30/1112017

Guotai Junan International Holdings Limited
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURE

Save as the Share Option Scheme and the Share Award Scheme disclosed above, for the
period ended 30 June 2015, the Company or any of its subsidiaries has not signed any
agreements to enable the Directors to acquire benefits by means of acquisition of shares or
debt securities (including debentures) of the Company or any other body corporate and none
of the Directors, their spouses or children under the age of 18 had any rights to subscribe for

securities of the Company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS AND OTHER PERSON’S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2015, the following persons (not being a Director of the Company) have
interests or short positions in the shares and underlying shares of the Company which have
been disclosed to the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the Company under

Section 336 of the SFO were as follows:

Number of shares

OTHER INFORMATION
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ESRARDIEEZNEN

Br E X B B AR 81 e B0 BB Rt Sl B R
hBET-RFAA=TRILHE A2
Al CEAE B B A R B B R AT ek - DGR
EZRBBEARD RS E AR OB X
EREF(BREER)OHANEN: EF
HEBH I8 T TR ERBARRES
HEIRER] - RETTETA SRR -

FTERRREMATRRORBBR G HE
#HRKR
RZE-RFRA=TRH " TIAL(LHFAR
AIER)RARENRGD REBR O P HEERIE
ERRHEHRIEXVEE2 K30 HBHEXE
AARARE  ZREFFRBEHRIFE 336
i BHERZGEPIARTERRBAFENET
fAMEDZIARIT :

Approximate percentage of issued

share capital of the Company

BHEE ARFCRTRABOEDL
Name of shareholders Long positions Short positions Long positions Short positions
BRRAR RE KR RE KR
Guotai Junan Holdings Limited 1,504,101,600 Nil 65.12% Nil
BHRELERERAR & i
Guotai Junan Financial Holdings Limited (Note) [,504,101,600 Nil 65.12% Nil
RRELERERBRAR (HEE) it i
Guotai Junan Securities Co,, Ltd (Note) 1,504,101,600 Nil 65.12% Nil
RREZEFRMERAF (M) e &
Shanghai International Group Co,, Ltd (Note) 1,504,101,600 Nil 65.12% Nil
LEBEREEARAR (HE) i E

BHELZERZEEER QA
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Note: Guotai Junan Holdings Limited is wholly owned by Guotai Junan Financial Holdings Limited
which in turn is a wholly-owned subsidiary of Guotai Junan Securities Co., Ltd. Guotai Junan
Securities Co., Ltd. is a controlled corporation of Shanghai International Group Co,, Ltd.
Accordingly, Guotai Junan Financial Holdings Limited, Guotai Junan Securities Co., Ltd and
Shanghai International Group Co,, Ltd are deemed to have the same interest in the shares of

the Company as Guotai Junan Holdings Limited.

Save as disclosed above, as at 30 June 2015, the Company has not been notified by any
persons (other than Directors or the chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company under Section 336

of the SFO.

DISCLOSURE PURSUANT TO RULE 13.2]1 OF THE LISTING RULES

On 29 January 2014, the Company (as guarantor) and its wholly-owned subsidiary, Guotai
Junan (Hong Kong) Limited (as borrower), entered into a facility agreement (the “Facility
Agreement A”) with certain financial institutions (as lenders) in respect of a revolving loan
facility and a term loan facility in an aggregate amount of HK$3,300 million for a term of 3

years.

On 29 April 2015, the Company (as guarantor) and its wholly-owned subsidiary, Guotai Junan
(Hong Kong) Limited (as borrower), entered into a facility agreement (the “Facility Agreement
B, together withe Facility Agreement A, the “Facility Agreements”) with certain financial
institutions (as lenders) in respect of a revolving loan facility and a term loan facility in an

aggregate amount of HK$10,500 million for a term of 3 years.

Under the Facility Agreements, it will be an event of default if Guotai Junan Securities Co.,,
Ltd, the controlling shareholder of the Company, does not, or cease to directly or indirectly
own, legally and beneficially, at least 51% of the interest of the Company. In case of an event
of default, the lenders may, by notice to borrower (i) cancel all or part of the loan; and/or (ii)
declare all or part of the loan, together with accrued interest, and all other amounts accrued or
outstanding under the Facility Agreements be immediately due and payable and/or (iii) declare

that all or part of the loan become payable on demand.

Guotai Junan International Holdings Limited
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DISCLOSURE ON APPLICATION OF FUNDS RAISED THROUGH ISSUE
OF EQUITY

On 14 April 2014, the Company, Guotai Junan Holdings Limited (the “Vendor” and a
substantial shareholder) and Guotai Junan Securities (Hong Kong) Limited (the “Placing Agent”
and a wholly-owned subsidiary of the Company) entered into a placing and subscription
agreement. Pursuant to the agreement, the Vendor conditionally agreed to (i) place through
the Placing Agent, on a best effort basis, up to 160,000,000 existing shares of the Company
held by the Vendor at the placing price of HK$4.30 per placing share; and (i) subscribe for
such number of the shares of the Company equal to the number of placing shares which were
placed by the Placing Agent at the subscription price of HK$4.30 per subscription share. A
total of 160,000,000 placing shares beneficially owned by the Vendor were placed to not less
than 6 placees who were independent of and not connected with the Comapny at HK$4.30
per placing share. The placing price of HK$4.30 per share represents a discount of 7.7% to
the closing price of HK$4.66 per share on || April 2014. On 25 April 2014, 160,000,000
subscription shares were issued and allotted to the Vendor at HK$4.30 per subscription share.
The net proceeds of HK$687.2 million or HK$4.29 per subscription share have been applied

towards the general working capital of the Group, particularly in margin financing business.

On 18 August 2014, the Company proposed a rights issue on the basis of | rights share for
every 5 existing shares held by the shareholders of the Company at the rights issue price of
HK$5.30 per share. The rights issue was completed on 29 September 2014 and 378,560,000
shares were issued on 30 September 2014. After deducting the expense in connection with
this rights issue amounting to approximately HK$1.5 million, the net proceeds of HK$2,004.9
million or HK$5.296 per share has been applied towards the business development of margin

and other financing of the Group.
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COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

For the six months ended 30 June 2015, the Company has adopted the code provisions set
out in the Corporate Governance Code contained in Appendix 14 to the Rules Govemning the
Listing of Securities on the Stock Exchange (the “Listing Rules™) as its own code of corporate
governance. During the period, save as disclosed below, the Company has complied with all

the code provisions as set out in the Corporate Governance Code.

In respect of code provision A.2.1, the roles of the Chairman and Chief Executive Officer
of the Company are not separated and are not performed by two different individuals. The
Directors consider that vesting two roles in the same person provides the Group with strong
and consistent leadership in the development and execution of the Group's business strategies

and is beneficial to the Group.

In respect of code provision A.6.7, an independent non-executive director did not attend the

annual general meeting of the Company held on 4th May, 2015 due to other engagement.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in the Appendix 10 of the Listing Rules
regarding securities transactions by its Directors. The Company has made specific enquiry of
all Directors regarding any noncompliance with the Model Code. All the Directors confirmed
that they have fully complied with the required standard set out in the Model Code during the
period commencing from 8 July 2010 (being the date on which the shares of the Company first

commenced dealing on the Stock Exchange) to the date of this interim report.

REMUNERATION COMMITTEE

The remuneration committee was established on |9 June 2010. The committee currently
comprises three independent non-executive Directors, Dr. Fu Tingmei (Chairman), Dr.
Song Ming and Mr. Tsang Yiu Keung. The responsibilities of the committee include setting
remuneration policy of the Group and fixing remuneration packages of the executive Directors
and the Board as a whole in accordance with the Listing Rules and the Articles of Association

of the Company.

Guotai Junan International Holdings Limited
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AUDIT COMMITTEE
The audit committee was established on 19 June 2010. The committee currently comprises
three independent non-executive Directors, Mr. Tsang Yiu Keung (Chairman), Dr. Song Ming

and Dr. Fu Tingmei. The Chairman of the committee has professional accounting qualification.

The audit committee of the Company has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal controls and financial
reporting matters including a general review of the consolidated interim financial information
for the six months ended 30 June 2015. The Group's external auditor has carried out a review
of the interim financial information in accordance with the Hong Kong Standard on Review
Engagements 2410 "Review of Interim Financial Information Performed by the Independent

Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants.

NOMINATION COMMITTEE

The Nomination Committee was established on 19 June 2010. The Committee currently
comprises two independent non-executive Directors Dr. SONG Ming (Chairman) and Mr.
TSANG Yiu Keung; and one executive Director Dr. Yim Fung. The primary responsibilities
of the committee are, amongst other things, to make recommendations to the Board on

appointment of Directors and succession planning for the Directors.

By order of the Board
YIM Fung

Chairman

Hong Kong, 17 August 2015

OTHER INFORMATION
Hfth & 4

EREEE
ERZBER_T-TFEXATNABEMKL - &%
ZEERBHE= %ﬁi#ﬂﬂé%“%ﬁ%é
(XF) REBLREEXEL -ZZBEX
FREEXGHER -
ARAIBEGEZEQRERECEHASEMK
MG RAIRED - REFE AR R

IBREEEEEN  BR2ABHBE_T
—BFRNA=ZTHERNERGEHRHEBKE
e ARENBEZEMEEREFTBGHID
SRMNBRBEITEERE 2410%BUZ
MY BB ER 2 B BB h R BE

REZEE
REZBGN_T-ZFATNBEKL - %
éé@ﬁﬁ@%ﬁ%%l#ﬂﬂﬁ%*&%t
(EF) CRBEER—BHITESHER
T -ZZEENIZRAOENZAESRE
%@Eﬁi%@%ﬂkmo

AEZEEm

]

FE

EB —E-hF/\A++tH

)

BREELZBEBEERER QA
2015 A ) 8 &



REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

T 1 % S B g

e
EY::

TO THE BOARD OF DIRECTORS OF
GUOTAI JUNAN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 36 to 104, which
comprises the condensed consolidated statement of financial position of Guotai Junan
International Holdings Limited (the “Company") and its subsidiaries (together, the “Group”) as
at 30 June 2015 and the related condensed consolidated statements of comprehensive income,
the condensed consolidated statement of changes in equity and the condensed consolidated
statement of cash flows for the six-month period then ended, and other explanatory notes.
The Main Board Listing Rules Govering the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” ("HKAS 34") issued by the Hong Kong Institute of Certified Public

Accountants.

The directors of the Company are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for

the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the
interim financial information is not prepared, in all material respects, in accordance with HKAS

34.

Ernst & Young
Certified Public Accountants

Hong Kong

|7 August 2015
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

Yo -z
R % & 2 & R
For the six months ended 30 June
BEAA=THILAEAR

Notes 2015 2014

PiaE t ik —T—F

Unaudited Unaudited

RBEY AEEZ

HK$’ 000 HK$ 000

TER TAT
(Restated)

(s =51)

Revenue Wk 4 1,216,309 827455
Other income HAA 908 2,796

Revenue and other income Woas B B AR 1,217,217 83025
Staff costs BT 5 (241,767) (194,704)
Commission to account executives EPEIfAe (75,675) (31,823)
Other commission expenses HinfAeMx (17,632) (24901)
Performance fee expense RIRBRY (4,577) -
Depreciation wE (13,653) (11,407
Impairment charge on loans and advances to customers RTEPERKRBFUNE [ (50) (44)
Impairment charge on accounts receivable JEUW IR E 12(a) (4,797) (67)
Other operating expenses Hfg ey (73,218) (65,179)
Operating profit RN 785,848 502,126
Finance costs AR 6 (90,827) (40,003)
Profit before tax BRBE AT A 7 695,021 462,123
Income tax expense FriS B 8 (92,457) (64,381)
Profit for the period HBRRR 602,564 397,742
Other comprehensive income for the period, net of tax HrEMb2ERE - NERBE — .
Total comprehensive income for the period Hr2HKREH 602,564 397,742

2015 Interim Report
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

Al G2l R R

For the six months ended 30 June

BEAA=THILAEAR

Notes 2015 2014
PhaE t ik —T-F
Unaudited Unaudited
RBEY AEEZ
HK$’ 000 HK$ 000
T TAT
(Restated)
(s =51)
Profit and total comprehensive income FEAR ARG F| & 2 A 48 %R
for the period attributable to:
Owners of the parent [SYNGIEZZ=PN 600,537 396,160
Non-controlling interests R 2,027 1,582
602,564 397,742
Earnings per share attributable to ordinary BRAREBRRRELSREAR
equity holders of the parent
Basic (in HK cents) EAR(LABNLET) 10(a) 8.84 750
Diluted (in HK cents) B8 (DUBILED) 10(b) 8.69 742

)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
i B %55 5 S A IR

As at As at
30 June 31 December
Notes 2015 2014
PiaE —¥-1% —T—F
7N = I e ) =it
Unaudited Audited
REER KEZ
HK$’ 000 HK$' 000
FER TR

Non-current assets FrRBEE
Property, plant and equipment ME - BEREE 509,215 513,503
Intangible assets BREE 2,823 2,823
Deferred tax assets EREHIBEEE 679 24
Other assets HiEE 5,548 5151
Financial assets at fair value through profit or loss BAHEFAERNSREE 13 120,164 —
Total non-current assets FRBEELRE 638,429 521,501

Current assets REBEE

Loans and advances to customers RTEPHEREBR I 15,110,827 9,099,164
Accounts receivable JEU I 12 2,695,070 1,001,103
Prepayments, deposits and other receivables AR - e R EMEREUE 301,174 128,852
Financial assets at fair value through profit or loss BATEFABENERERE 3 1,657,736 1,353,089
Derivative financial instruments TEeRIA 14 1,863 1,766
Tax recoverable EEEE — 211
Client trust bank balances EFEFRRITER 13,765,907 9,009,909
Cash and cash equivalents ReMREFEY 2,061,560 889,286
Total current assets REEEAR 35,594,137 21,483,380

Guotai Junan International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

A N
GRS
As at As at
30 June 31 December
Notes 2015 2014
Bk —E-hF —T-mF
AA=+tHB +ZHA=+—H
Unaudited Audited
REER RERZ
HK$’ 000 HK$' 000
TERT FEL
Current liabilities RBaE
Accounts payable JERT I 5 (15,731,577) (10,004,468)
Other payables and accrued liabilities ) ANE N e (228,870) (196,665)
Derivative financial instruments TTESRIA 14 (1,874) (1766)
Bank borrowings RITIER 16 (9,153,233) (3472,719)
Debt securities in issue BEITERES 17
— Financial liabilities at fair value through profit or loss —BAFEFAREN
SRBE (408,195) —
— Other financial liabilities —Hihe@asE (30,000) (171,123)
Tax payable JER TR (159,352) (69,718)
Total current liabilities wE8ERHE (25,713,101) (13916,459)
NET CURRENT ASSETS REBEEFE 9,881,036 7,566,921
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRDAER 10,519,465 8,088,422
BERELZBEBRERBERAA
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

A N
i B %55 5 S A IR
As at As at
30 June 31 December
Notes 2015 2014
PiaE —¥-1% —T—F
N | e | =]
Unaudited Audited
REER KEZ
HK$’ 000 HK$' 000
FER TR
Non-current liabilities FRBEE
Bank borrowings RITIER 16 (3,090,000) (990,000)
Deferred tax liabilities ERERIERE (36,475) (33,208)
(3,126,475) (1,023,208)
Net assets EERE 7,392,990 7065214
Equity B
Share capital e 18 5,997,514 5,852,194
Other reserve H it (1,236,460) (1236,460)
Share-based compensation reserve VAR RETE R E
— Share option reserve — IR 19 32,512 63,696
— Share award reserve — W tn SR BN RS 20 41,644 13,884
Shares held under the share award scheme LR REN AT EIR B R 21 (222,794) (102,897)
Proposed interim/final dividend B KRS 9 239,139 292,434
Retained profits RERF 2,529,607 2,172,562
Equity attributable to owners of the parent BABHEA AEHER 7,381,162 7,055,413
Non-controlling interests RS 11,828 9,801
Total equity iR 7,392,990 7,065,214

m Guotai Junan International Holdings Limited

2015 Interim Report



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

MG GERZEHR
Equity attributable to owners of the parent
BAARAARLRR
Shares
held
under the
share  Proposed
award  interim/
Share Share  scheme final Non-
option award BE  dvidend controlling
Share Other  reserve  reserve MR BE  Retained interests Total
apil  reseve  ERE R HEEE  WE/ profs Tou  FER equity
Ra HtRE  RE KBRS ARG RERE RERW &%  EE RBREE
HK$'000  HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK§'000 HKS'000  HKS'000
Tén TEx TEx TEx TEx TER TER TR TEr TEn
Unaudited AERH
Balance at | January 2015 RZZ-RE-A-ANER 5850194 (136460) 6369 13884 (102897) 292434 QI7L562 7QS5AI3 9801 7065214
Total comprehensive income for the period BMEENGEE - - - - - — 600537 600537 2007 602564
Recognition of equity-settled DAEREENRD AER
share based payment (Note 5) HR3ES) - - 8,569 21,760 — — — 36329 — 36329
Purchase of shares held under the BERERAZEHATRAN
share award scheme (Note 21) B (Waral) - = = = (119897) = = (119897) — (119897)
Share issued upon exercise of REERE 28 TR e
share options under the share IR mETHREG (M 19)
option scheme (Note 19) 145,320 = (3978 - - 4353 (4353) 105,567 — 105567
Final dvidend declared BRAERS = = = = —  (29787) — (296787) —  (296787)
Proposed interim diidend (Note 9) R ARS (H9) = = = = — B (B3I = = =
Balance at 30 June 2015 RZB-RERAZTROES 5997514 (1236460) 32512 4l644 (2794 239139 2529607 7381162 11828 7392990
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
Al GERZR

Equity attributable to owners of the parent

BN INT

Shares
held
under the
share  Proposed
award  interim/
Share Share  scheme final Non-
opton  award BE  dvidend controling
Share Share Oter  resene  resene  [RIAEEE B Retdned interests Total
aptal  premum resene  ERE Ry iEEE R/ profis Totd AR eqiy
R BOEE EtRE  RH ZBEE  NRGD RERS REEM &% BE EREE
HKS000  HKF000  HKFOO0  HKEO00  HKS'000  HKS'000  HKFO000  HKFOO0  HKS000  HKS'000  HK$'000
TEn  TRn TEr TR TEn  TEr  TEn  TEnr  TAr  TEn  TEn
Unaudited RERH
Balance at | January 2014 RZZ-ME-A-ANES (72765 295940 (1 236460) 39998 905 (56700 1209 182953 3939640 7671 3947317
Transfers on 3 March 2014 (Notel§) RZZ-MEZRZABAMI8) 2959240 (2959240) - - - - - - - - -
Total comprehensive income for the period M2 BHAE - - - - - - = %I60  39%60 158 39774
Shares issued upon placement REERAMETERA (3 18)
of shares (Note 18) 687223 - - - - — 20800 (20800 687223 — 823
Recognition of equity-settled share DNERLE
based payment (Note 5) Wkt BERHN (K S) - - — 1T 119% - - - M - 900
Purchase of shares held under the BERBRNREHAMRE
share award scheme (Note 21) Bkt (1) - - - - - %)@ 643 (29981) - (%)
Share issued upon exercise of share RERE 2B T RIER
options under the share T mETaRA (1 19)
option scheme (Note 19) 13325 - = (4200 - - 430 #3095 - 9125
Final dividend declared ERAERE - - - - - = (427%) - (427%) = (47%)
Proposed interim diidend (Note 9) BERERE (M) - - - - - — 13 (14925) - - -
Balance at 30 june 2014 RIB-MEXAZTEMSS 3832553 — (1236460) 52892 20000 (86683) 149253 20558% 4788411 9259 4797670

Guotai Junan International Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MGG HERER

For the six months ended 30 June

BEAA=THLAEA

Notes 2015 2014
P&t “E-EF —T-mF
Unaudited Unaudited
RBEY AEEZ
HK$’ 000 HK$ 000
FER TR
Net cash flows used in operating activities RETHNRERLFHE 25 (6,554,830) (2,155,034)
Cash flows from investing activities RETHNRERE
Purchases of property, plant and equipment BEYE HELR (9,365) (4,877)
Proceeds from disposal of property, HENE - BER&E
plant and equipment FT{S50R — 12
Net cash flows used in investing activities REEBHR SN TR (9,365) (4,865)
Cash flows from financing activities METHNRERE
Dividend paid to shareholders ENRRRE 9 (296,787) (242,796)
Proceeds from issuance of debt securities BITEBESEHE 570,564 280452
Repayment of debt securities BREBES (303,492) (386,824)
Net proceeds from bank loans BITERBRBEFE 7,780,514 | 853,004
Net proceeds from issuance of shares R & R ﬁﬁ?ﬁ?ﬁﬂx
upon placements of shares FT{g R — 687,223
Net proceeds from issuance of shares .Eﬁﬂﬂg?fgﬁﬁﬁﬁ}%/:{
upon exercise of share options W7 AT {3 3R 19 105,567 9,125
Purchase of shares held under BERERNR ﬁ@ﬁ'%ﬂ
the share award scheme B R G 20 (119,897) (29.981)
Net cash flows from financing activities METHNRERNFE 7,736,469 2,170,203
Net increase in cash and cash equivalents ReRBEEESEYEMEHR 1,172,274 10,304
Cash and cash equivalents at beginning of period HOReR2EEY 889,286 485,295
Cash and cash equivalents at end of period MAReKR2EED 2,061,560 495,599
Analysis of balances of cash and cash equivalents RERREEENERDIN
Cash and bank balances e MIRITHER 2,011,560 299,288
Non-pledged time deposits with original maturity FHEIEAPR=EA
of less than three months when acquired 2B EBRER 50,000 196,311
2,061,560 495,599
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

GENERAL INFORMATION

Guotai Junan International Holdings Limited (the “Company™) was incorporated on
8 March 2010 in Hong Kong with limited liability under the Hong Kong Companies
Ordinance and its shares were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 8 July 2010. The registered office
address of the Company is 27th Floor, Low Block, Grand Millennium Plaza, 181 Queen'’s
Road Central, Hong Kong. The Company is an investment holding company and its
subsidiaries are principally engaged in brokerage, loans and financing, corporate finance,

asset management, investment holding and market making.

The Company's immediate holding company and ultimate holding company are Guotai
Junan Holdings Limited (“GJHL") incorporated in the British Virgin Island and Guotai
Junan Securities Company Limited (“Guotai Junan”) incorporated in the People's

Republic of China, respectively.

This unaudited interim financial information is presented in thousands of Hong Kong

dollars (HK$' 000), unless otherwise stated.

This unaudited interim financial information was approved by the Board of Directors (the

“Board") forissue on 17 August 2015.

BASIS OF PREPARATION AND CHANGE IN ACCOUNTING
POLICIES

The unaudited interim financial information for the six months ended 30 June 2015
has been prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA™). The unaudited interim financial information should be
read in conjunction with the audited consolidated financial statements of the Group
for the year ended 3| December 2014, which have been prepared in accordance with

Hong Kong Financial Reporting Standards (“HKFRSs").

Guotai Junan International Holdings Limited
2015 Interim Report
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION AND CHANGE IN ACCOUNTING
POLICIES (continued)

The accounting policies and basis of preparation applied in the preparation of the

unaudited interim financial information and the use of certain critical accounting

judgements and estimates are the same as those used in the audited consolidated

financial statements for the year ended 31 December 2014 disclosed in the 2014 annual

report of the Company, except for the change of accounting policy and the adoption of

the revised HKFRSs as described below.

@

Change in accounting policy

In prior years, fees received or paid in connection with securities borrowing and
lending were recorded as handling income or handling expense under brokerage
business. To align with the accounting policy of Guotai Junan, fees received or
paid are reclassified into interest income or expense under loans and financing
business. The change of accounting policy has been accounted for retrospectively
and the interim financial information have been restated to conform with
current period's presentation. The effect of the change of accounting policy is

summarised below:

T 1 3 % R

BREEREHBKLEH(E)

BRTREH IR EE REREEIT 2B
BREERI - GRRECEGHHRTBKER
FASHBRRGREERETEEGHH
B R EA QAR S —IEFRTEES
EE-WE+ A=+ HIFELER
FaMBREMAEMER -

@) EFBREH

TF - REFEERRRRZHH
ERABERLEBTERBNASLTE
ERY - AEERETMEHHEE -
B RBSRSEANEBRENSEAR
EXRBMEEBNEMALRL - &
SHEHEHERPAR  CEF|FH
B EERURARAZIAR - &
STECREBMFERMMT -

For the six months ended 30 June

BEAR=THILAEA

2015 2014

ZZ-IF —F-F

Unaudited Unaudited

AEER AEEZ

HK$'000 HK$'000

TER TAT

Increase in interest income from B EEN B AE M 16,698 9,114
securities borrowing and lending

Decrease in handling income FEBRNRD (16,698) (9,114)

Increase in finance costs BB AL AN 575 990

Decrease in other operating expenses H i 5 Zmd (575) (990)

Apart from the above, the change in accounting policy had no impact on
the other financial statement line items. Therefore, condensed consolidated
statement of financial position as at the beginning of the earliest comparative

period had not been prepared.

MEFI  SHRREDHEMMHHRRER
YEZE - AW A RHER SR L BARE G
FEMBERAEK o
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T3 57 75 Y B e

2. BASIS OF PREPARATION AND CHANGE IN ACCOUNTING
POLICIES (continued)
(b)  The Group has adopted the following revised HKFRSs for the first time for this

interim period:

28

BREEREHEKLE(E)

(®)

AEBEDRATHHREERRE
ERRARBHRELANMT -

Effective for financial

years beginning on/after

Standard Content RTIIBEHHzE
3 AE RV BT B X
Annual Improvements Amendments to a number of HKFRSs | July 2014
2010-2012 Cycle SEE B HREEREET —T-mFELA—H
“T-TFEE-T-F
A E e
Annual Improvements Amendments to a number of HKFRSs [ July 2014
20112013 Cycle ZIRE B A& R e EET —T-ME+A—H
—FFEIT=F
BRFENE

. Annual Improvements to HKFRSs 2010-2012 Cycle

The Annual Improvements to HKFRSs 2010-2012 Cycle issued in January
2014 sets out amendments to a number of HKFRSs. None of the
amendments are expected to have a significant financial impact on the
Group. Details of the amendments which are relevant to the Group are

as follows:

HKAS 24 Related Party Disclosures: Clarifies that a management entity (i.e.,
an entity that provides key management personnel services) is a related
party subject to related party disclosure requirements. In addition, an
entity that uses a management entity is required to disclose the expenses

incurred for management services.

m Guotai Junan International Holdings Limited

2015 Interim Report
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION AND CHANGE IN ACCOUNTING
POLICIES (continued)
The Group has adopted the following revised HKFRSs for the first time for this

interim period: (continued)

HKFRS 8 Operating Segments: Clarifies that an entity must disclose the
judgements made by management in applying the aggregation criteria in
HKFRS 8, including a brief description of operating segments that have
been aggregated and the economic characteristics used to assess whether
the segments are similar. The amendments also clarify that a reconciliation
of segment assets to total assets is only required to be disclosed if the

reconciliation is reported to the chief operating decision maker.

Annual Improvements to HKFRSs 201 1-2013 Cycle

The Annual Improvements to HKFRSs 20/ 1-2013 Cycle issued in January
2014 sets out amendments to a number of HKFRSs. None of the
amendments are expected to have a significant financial impact on the
Group. Details of the amendment which are relevant to the Group are as

follows:

HKFRS 13 Fair Value Measurement: Clarifies that the portfolio exception
in HKFRS 13 can be applied not only to financial assets and financial
liabilities, but also to other contracts within the scope of HKFRS 9 or
HKAS 39 as applicable. The amendment is to be applied prospectively
from the beginning of the annual period in which HKFRS 13 was initially
applied.

T 1 3 % R

BREEREHBKLEH(E)

AEED AT HREERRE
ERIRBRBREENNT « (8)

BREMBRERAF AL
75 BRERRERE
B B s EAIE 8 R A
GARERVAREERE
EHEHE - BRAEEE
Z0 HH R kARG D

BREEUROLCESS -
RECINERHHEER
BEEMYE EE&Q%&
EFRELE
THEBS -

B BN = F——
FE-T-CHAINFE
it

R-E-MFE-ARHNE
BUBRER —F——F

E— = F A F R
EEINZRB BV HRELE
RIER] - MEIZZBATH
TEYREERREANH
TE - BAKEREZET
HEWOT

BRI BRERAE 135KA
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

2,

BASIS OF PREPARATION AND CHANGE IN ACCOUNTING
POLICIES (continued)
(b)  The Group has adopted the following revised HKFRSs for the first time for this

interim period: (continued)

The adoption of the above amendments has had no significant financial effect on

the unaudited interim financial information.

The Group has not early adopted any other standard, interpretation or

amendment that has been issued but is not yet effective.

OPERATING SEGMENT INFORMATION

Operating segments are reported in a manner consistent with the internal reporting
provided to the Group's senior executive management and in accordance with HKFRSs,
The Group's operating businesses are structured and managed separately according
to the nature of their operations and the services they provide. Each of the Group's
operating segments represents a strategic business unit that offers services which
are subject to risks and returns that are different from those of the other operating

segments.

Guotai Junan International Holdings Limited
2015 Interim Report

28

RREEREHEKEEH(E)

(b) AEEERATHB[ERAKL
BRI EBMEREENNT : (8)

R LERTHRE R B
BHYBEAMBTE -

AEELEREFRMEFEBER
1B W R ER - RERE

BenBREnH KRBV RS £
AW$ ERRITREEABRARONR

—H - ARENKEXBIREELE R
%hﬁ RIS FIAMEERE - AEEETE
B2 RRERBNREEBEL B
RBRAZRRKORAEHREBMEED

L



NOTES TO THE INTERIM FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION (continued)

For the year ended 31 Decemebr 2014, the income arising from placing and

underwriting of debt securities as well as trading and market making of debt securities

and derivatives was reported under “Fixed income business”. The income arising from

placing and underwriting of debt securities was reclassified and included in the corporate

finance segment while that from trading and market making of debt securities and

derivatives was reclassified and included in the investment holding and market making

segment respectively for the period ended 30 June 2015.

Details of each of the operating segments are as follows:

@

the brokerage segment engages in the provision of securities, futures and
leveraged foreign exchange dealing and broking as well as insurance brokerage

services to customers;

the corporate finance segment engages in the provision of advisory services,

placing and underwriting services of debt and equity securities;

the asset management segment engages in asset management, including fund

management and the provision of investment advisory services;

the loans and financing segment engages in the provision of margin financing
and securities borrowing and lending to margin customers, initial public offering

("IPQ") loans, other loans to customers and bank deposit interest income;

the investment holding and market making segment represents fund and
equity investments as well as trading and market making in debt securities and

derivatives: and

the "others” segment mainly represents rental income and the provision of

information channel services.

Inter-segment transactions, if any, are conducted with reference to the prices charged

to third parties. There was no change in the basis during the six months ended 30 June

2015 and 2014.

T 1 3 % R
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

3.  OPERATING SEGMENT INFORMATION (continued) 3. REIBEME)
The unaudited segment results of the Group for the six months ended 30 June 2015 AREBE-_Z-RFA=THILANEA
are as follows: RAREEGZDDEENT -
Investment
Loans and holding
Corporate Asset financing ~ and market
Brokerage finance  management B3R making Others Total

e GRBE  HEER ME  REARWG 5t #it
K000 HK$'000  HKS'000  HK$'000  HKS'00  HKS'000  HK$'000
TERL TERL TR TERL TER TR TERL

Segment revenue and other income: BELGIE LN
Sales to extemal customers HETHNRP 436421 129,724 34584 512819 102,761 908 1217217
Inter-segment sales A EHEE - - - - - - -
Total by 436421 129,724 34584 512819 102,761 908 1217217
Segment results DEEE 194,657 68978 15,032 326,287 90,067 = 695,021
Income tax expense R (92457)
Profit for the period BREHN 602,564
Other segment information: HUHHER
Depreciation ik 4867 2776 642 5368 = = 13653
Finance costs RERKR 7 — — 78,368 12,452 — 90,827

m Guotai Junan International Holdings Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION
tp 31 5 s R B st

OPERATING SEGMENT INFORMATION (continued) 3. RKeEamERE)
The unaudited segment results of the Group for the six months ended 30 June 2014 AEBHE-T-—NFA=+THILEEAR
are as follows: RAREEGZDDEEWNT -
Investment
Loans and holding
Corporate Asset financing ~ and market
Brokerage finance  management EXR making Others Total
g O¥RE EEER BE  RERMT it it

HKPOOO  HKSO000  HK$000  HKFOOD  HKS00  HKFOOO  HK$O00
TAL TAL TAL TAL TAL TAL TAL

(Restated) (Restated) (Restated) (Restated)

(m#3) (&7 (m&3)  (@E5)
Segrent revenue and other income: R BRI -
Sales to external customers HETHIER 14944 7399 17862 321269 64909 27% 83025
Inter-segment sales Dz EHEE - - - - - - -
Totdl BEt 24944 173991 17862 32169 64909 279 83025
Segrment results NEEE 97309 9802 3378 204539 58856 - 413
Income tax expense FTsRi X (64381)
Profi for the period il yagll 397742
Other segment information: B aER -
Depreciation neE 3253 355 564 4034 - - 11407
Finance costs BMEKA - - - 3950 6053 - 40003

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

4. REVENUE 4. W&
An analysis of revenue is as follows: WaRE DA -

For the six months ended 30 June

BEAA=1THILAMEA

2015 2014
—Z-IF —EF-pmF
Unaudited Unaudited
REEY AEEZ
HK$’ 000 HK$ 000
TERr TAET
(Restated)
(feE31)
Brokerage: &
Securities Giba 392,198 219,654
Futures e 22,493 15376
Handling income FEBYA 16,720 12,893
Leveraged foreign exchange TEAZINE 1,192 971
Insurance Rig 3,818 530
436,421 249,424
Corporate finance: TERE
Placing, underwriting and sub-underwriting commission B2 - A R DA HE S
— Debt securities —BEBES 34312 34909
— Equity securities —REEH 58,809 100,091
Consultancy and financial advisory fee income BRRRMEBABRA 36,603 38,991
129,724 173991
Asset management: BEER
Management fee income ERBWA 23,800 17,096
Performance fee income FRBWA 10,784 766
34,584 17,862

m Guotai Junan International Holdings Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION
tp 31 5 s R B st

REVENUE (continued) 4. WE(E)
For the six months ended 30 June
BEAA=ZTRHLAEA
2015 2014
—2-1% —F-mE
Unaudited Unaudited
RSEY REEZ
HK$’ 000 HK$ 000
T TR
(Restated)
(&3
Loans and financing; ERRRE -
Interest and handling income from margin loans FREFHFNERFEEKRA 438,147 241,344
Interest and handling income from term loans EHETMFERFEBUA 17,205 29,329
Interest income from securities borrowing and lending BAEENBWA 16,698 9,114
Interest income from IPO loans BRARBEEERFSRA 4,869 1222
Interest income from banks and others FITREMFSHRA 35,900 40,260
512,819 321,269
Investment holding and market making: RE R M
Net fair value gain/(loss) on financial assets HIEEESREENATE
held for trading Wegs/(B518) %58
— Listed securities —LMESH 31,291 48797
— Unlisted securities -k LEMES 5114 4811
Net fair value gain/(loss) on financial assets designated ~ EE XA EFTABREREER
at fair value through profit or loss AFEYE (BE)FE
— Unlisted convertible promissory note —FEMABRRER 12,612 (6,875)
— Unlisted unconsolidated fund investments —FLEMEEHEERE 12,047 —
— Financial products and debt securities in issue - S RERKREETERES 5773 —
Interest income on financial assets held for trading BEEESREENFEMA
— Listed securities — th@EH 27,277 19,009
— Unlisted securities —3E LTS 3,157 2,235
EilEor=g il E

2015

(=]
=

s I
e 93



NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

4. REVENUE (continued) 4. WE(E)

For the six months ended 30 June

BEAR=1THILAEA

2015 2014
—®-af —F-mE
Unaudited Unaudited
RSEY REEZ
HK$’ 000 HK$ 000
T TRT
(Restated)
(L& &E5))
Interest income from financial assets designated BERATETABREREEN
at fair value through profit or loss FEUWA
— Unlisted convertible promissory note — LA BRRER 1,533 1,481
Dividend income from listed securities held for trading BIEEE FMESFHBREKRA 3,957 5073
102,761 64,909
1,216,309 827,455
5. STAFF COSTS 5. BIMA
For the six months ended 30 June
BEAA=THILEAMEA
2015 2014
= —E-F
Unaudited Unaudited
REEY REEZ
HK$’ 000 HK$ 000
FER TR
Staff costs (including directors’ remuneration): BIRA(BREESEHE)
Salaries, bonuses and allowances e P NOERY 203,131 163,896
Share-based compensation expense AR BERHERX
— Share option scheme (Note 19) —BERAER (P 19) 8,569 17,094
— Share award scheme (Note 20) — & tn 2EEp=t &I (s 20) 27,760 11946
Pension scheme contributions RIS EHEMHT 2,307 1,768
241,767 194,704
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6. FINANCE COSTS 6. RERAN

For the six months ended 30 June

BEAR=THILAEA

2015 2014

ZZ-IF —F-NF

Unaudited Unaudited

RSEY REEZ

HK$’ 000 HK$ 000

T TR

(Restated)

(L& &E5))

Bank loans and overdrafts RITEFREX 89,056 34940

Debt securities in issue (Note 17) BEITERER(ME17) 473 3899

Securities borrowing and lending BHEER 575 990

Others it 723 174

90,827 40,003

7. PROFIT BEFORE TAX 7. BREARA
RSB R B AE R TR (GTA)
The Group's profit before tax is arrived at after charging/(crediting): ST REEEY :

For the six months ended 30 June

BEAA=THLAEA

2015 2014

= —E-WF

Unaudited Unaudited

REEY REEZ

HK$’ 000 HK$ 000

FER TR

Professional and consultancy fee BENZAE 16,466 |'1,906
Information services expense B RBHAX 5,962 6,224
Repair and maintenance (including system maintenance) 418 X 4 & (R IR R Gt 7%) 13,190 8,805
Marketing, advertising and promotion expenses THHE  ESREBRAX 3,321 2,770
Foreign exchange difference, net INE S Z R (3,191) 1,429
Gain on disposal of property, plant and equipment HEME « BE REHNKE — (8)

)

BRELZEEERER AR m
2015 A ) 8 &



NOTES TO THE INTERIM FINANCIAL INFORMATION

o 5 B % R B 5
8.  INCOME TAX EXPENSE FrisBmx
For the six months ended 30 June
BEAA=tHLAEA
2015 2014
—E-hF —T-MmF
Unaudited Unaudited
REER AEEG
HK$’ 000 HK$' 000
TET FET
Current, Hong Kong BE - B
— Charge for the period —HIRRAX 89,845 66,863
Deferred R 2,612 (2,482)
Total tax charge for the period HANTIER > 458 92,457 64,381

Hong Kong profits tax has been provided at the rate of 16.5% (2014: 16.5%) on the

estimated assessable profits arising in Hong Kong during the period.

Guotai Junan International Holdings Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION

PROPOSED INTERIM/FINAL DIVIDEND

Based on the adjusted total number of issued shares of the Company after the issuance
of 4,619,758,070 bonus shares on 9 July 2015, the Board has proposed an interim
dividend of approximately HK$239,139,000 or HK$0.035 per ordinary share (2014
(restated): HK$149,253,000 or HK$0.0267 per ordinary share) after the adjustment
of excluding the dividend for the shares held under the share award scheme of the
Company amounting to approximately HK$3,398,000 (2014: HK$2,051,000) for the six
months ended 30 June 2015. The interim dividend proposed after the reporting date
has not been recognised as a liability in the unaudited interim financial information at the

end of the reporting period.

The Board declared a final dividend of HK$0.13 per ordinary share for the year ended
31 December 2014 on 14 May 2015 and paid the final dividend of approximately
HK$296,787,000 on 9 June 2015, as further adjusted to include the dividend for
shares issued under the share option scheme which amounted to approximately

HK$4,353,000.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculations of the basic and diluted earnings per share are based on:

(@)  Basic earnings per share
After adjusting for the completion of issuance of 4,619,758,070 bonus shares on
9 July 2015, the calculation of basic earnings per share for the period ended 30
June 2015 is based on the profit attributable to ordinary equity holders of the
parent of HK$600,537,000 (2014: HK$396,160,000) and the weighted average
number of ordinary shares in issue less shares held under the Share Award

Scheme of 6,795,590,000 (2014 (restated): 5,280,342,000) during the period.

o 1 B 5 R B e
BB KRS
BER-P-RELANBRAERT

4619758070 RAL R FEE 2 A AFE

BIIRNBEE ESQEHRBE_-ZT
—RENAZTHLEAEARZEREF
Hﬁﬁx%#’nwlwooo,am&tﬂma_
ROOBEL(ZT—WEFEEET):

149,253,000 ﬁém}zﬂx LB AR 0.0267 %
L) WERBRRE AR R R 2R 2
RARMARE %%’52’73398000/%75(
T4 1 2,051,000787T ) {EBTE -
ERHERZIRENPHRE ﬁﬁwiﬁ
EMRERLEZTHUBEERNER
R—HEERE -

ix\ﬂna mﬂiﬁ;ﬁﬁ
i@2%787oooﬁ$ T HRRER ﬁﬁ
ANREREEILER D 2 BAREL
4,353,000 77T

BRREBRRRELEZRET

SREARBERFHERTIH X5

SREXEF
BR-_F-RAFLANATHAE
??46|975807OH”%IH§1’F&5§”
B -B2_T—RFENA=TH
IEEIR Hxﬁw%ﬂmmﬁﬂ
RSN ;Eﬂxﬂxﬁﬂﬁmﬂ
600,537,000/ T(Z T — I F -
3%,|60,ooo;%rc>&5?§fﬂ%tﬁﬁx
B AN HE T 2 BUR IR IR 17 22 By &t &
B KB 3 $£6,795,590,000 % (=
T—-ME(KEF) - 5280,342,000
RIEtE -

—_
S
~

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

10. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 0. BAFEEBRRREGEREBN(E)

HOLDERS OF THE PARENT (continued)

(b)  Diluted earnings per share (b) BREZEA
The calculation of diluted earnings per share is based on the profit for the BREERFN RS R AT ERE
period attributable to ordinary equity holders of the parent. The weighted BABRNENE - TERMAN
average number of ordinary shares used in the calculation is the number of LR NE TR DT EERE
ordinary shares in issue during the period, as used in the basic earmings per share ABAFAEANARNE ETERR
calculation, and the weighted average number of ordinary shares assumed to 8B URBREHAREELES
have been issued at no consideration on the deemed exercise or conversion of LTRRERARTRIERALR
all dilutive potential ordinary shares into ordinary shares. RESRTREBETHL BRMNE

TR -

The calculation of diluted eamings per share is as follows: BRESERNGFENT

For the six months ended 30 June

BEAA=1THILAEA

2015 2014
—E-1% —F-mEF
Unaudited Unaudited
REER REEZ
(Restated)
(fgE5)
Profit attributable to ordinary equity holders of &} /A &1 38 % i 5 & 6 5 Fl
the parent (in HK$'000) (AFHBat) 600,537 396,160
Weighted average number of ordinary shares in AT & BIREAZFIH
issue less shares held for the share award BEITERRAME
scheme used in the basic eamings THEUR R R 1REN 5 Bl A 1)
per share calculation (in ‘000) Bt (JATFET) 6,795,590 5,280,342
Effect of dilution — weighted average BEE - TRRNMET I
number of ordinary shares:
Share options under the share option BRI BITE T B ARIE (A T5T)
scheme (in ‘000) 91,060 39,735
Awarded shares under the share award RR {7 BB =T 2178 T )
scheme (in ‘000) REIR G (A T35 26,585 19917
Number of ordinary shares for the purpose of HEREERNME
diluted earnings per share (in ‘000) L@ARE A (ATFE) 6,913,235 5,339,994
Diluted earnings per share (in HK cents) SRREERR (LABILE) 8.69 742
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 1A B 75 & R B e
LOANS AND ADVANCES TO CUSTOMERS . @BFEFHNERREX
As at As at
30 June 31 December
2015 2014
R-ZE-&1F RZZ—NF
~A=+A +=ZRA=+-H
Unaudited Audited
RBER &
HK$’ 000 HK$' 000
THER FET
Margin loans HEER 13,776,089 8,406,678
Term loans to customers BYEPHTFEHER 501,631 693,243
IPO loans HARRBEER 833,914 —
Gross loans and advances to customers KBTYEFPRERRBTARE 15,111,634 9,099,921
Less: impairment B RE (807) (757)
15,110,827 9,099,164

The movements in provision for impairment of loans and advances to customers are as

BIEFHERRERREREES N

follows: T
2015 2014
—E-EF S uife3
Unaudited Audited
REER REZ
HK$’ 000 HK$' 000
TET TAET
Asat | January »n—H—H 757 665
Impairment charged to profit or loss during B/ F N ABEARE
the period/year 50 92
As at 30 June 2015/ R=F—RF<A=1+AH/
31 December 2014 “T-mFE+-A=1+—H 807 757

BHELZERZEEER QA
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

LOANS AND ADVANCES TO CUSTOMERS (continued)
The impairment charged to profit or loss included interest income on impaired margin

loan of HK$50,000 (2014: HK$44,000) for the six months ended 30 June 2015.

Included in the above provision of impairment of margin loans as at 30 June 2015 was
a provision for individually impaired margin loans of HK$807,000 (31 December 2014:
HK$757,000) with a carrying amount before provision of HK$807,000 (31 December
2014: HK$757,000) respectively. Save as disclosed above, all loans and advances to
customers were neither past due nor impaired as at 30 June 2015 and 31 December

2014.

Margin financing operations

The Group provides customers with margin financing for securities transactions, which
are secured by customers’ securities held as collateral. The maximum credit limit granted
for each customer is based on the customer's financial background and the quality
and value of the related collateral. The Group seeks to maintain strict control over its
outstanding receivables and the Credit and Risk Management Department will monitor

credit risks.

Margin loans to customers are secured by the underlying pledged securities, bear
interest at a rate with reference to the Hong Kong dollar prime rate and are repayable
on demand. The carrying values of margin loans approximate to their fair values. No
aging analysis is disclosed as, in the opinion of the directors of the Company (the
“Directors”), an aging analysis does not give additional value in view of the nature of
the margin loan business. The amount of credit facilities granted to margin clients is
determined by the discounted market value of the collateral securities accepted by
the Group. As at 30 June 2015, the total value of securities pledged as collateral in
respect of the margin loans was approximately HK$57,435 million (31 December 2014:
HK$37,206 million) based on the market value of the securities as at the end of the

reporting period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
tp 31 5 s R B st

LOANS AND ADVANCES TO CUSTOMERS (continued) . #FEFHNERRBR(E)

Term loans to customers BRTIEFNEREN

The Group also provides term loans to customers. In determining the interest rates, AEETRAEFRETHEN - REE
reference is made to the credit standing of the relevant customers and the quality FZE eLZHBEEHI BT
and value of the collateral pledged. The term loans granted to customers amounted KEEANEAREZRER R-F
to HK$499,786,000 (31 December 2014: HK$679,231,000), and accrued interest —LFERNA=THERTEFPNTEHER
amounted to HK$ 1,845,000 (31 December 2014: HK$14,012,000) as at 30 June 2015. £%0499,786,000 8 L(ZE—NF+=A
The carrying amounts of the term loans to customers approximate to their fair values. =+—H 16792310008 7T) * [EFTFIE

BB 18450008 (ZF—NF+=A
=+—H:1401200087T) - AT EP
MTERERNERERL A TERS

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

12. ACCOUNTS RECEIVABLE 2. FEWHE
(@)  Analysis of accounts receivable @) FERFENDH
The carrying values of accounts receivable arising from the course of business of AREERITBR A P E 4 ) UK
the Group are as follows: BRREENT
As at As at
30 June 31 December
2015 2014

R-E-&F RZE—4F
~A=+tR +-A=+-H

Unaudited Audited
REEY KEZ
HK$’ 000 HK$ 000
TR TR
Accounts receivable arising from A TS E R EURIE
brokerage
— cash and custodian clients -RekTERP 327,488 113019
— the Stock Exchange and other clearing houses — T M E M EE AT 1,159,008 201,933
— brokers and dealers —RERRFE 1,104,562 541,427
Accounts receivable arising from securities EHEEEENEYGIE
borrowing and lending
— brokers and dealers (Note 23) — B F5E (M 23) 66,906 119,002
Accounts receivable arising from corporate finance, (%1 E « BEERE - RE LM ER
asset management, investment holding FTEE 4 B FE U 0 TB
and market making
— corporate clients, investment funds —EEF  REESREM
and others 53,483 37,302
2,711,447 1,012,683
Less: impairment o ORE (16,377) (11,580)
2,695,070 1,001,103
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NOTES TO THE INTERIM FINANCIAL INFORMATION
tp 31 5 s R B st

ACCOUNTS RECEIVABLE (continued) 2. BWHEGE)
(@)  Analysis of accounts receivable (continued) @) ERREHIH(E)
The movements in the impairment allowance on accounts receivable are as ERFEREREZSHNT -
follows:
2015 2014
= —ZT-mF
Unaudited Audited
REER KES P
HK$’ 000 HK$ 000
T TET
At | January w—H—H 11,580 12228
Impairment charged to profit or loss during B F N ABEARE
the period/year 5,087 2,750
Amount written off as uncollectible during B/ NE M AT AT B GRIE
the period/year — (3,398)
Impairment reversed during the period/year B/ FNRERE (290) —
At 30 June 2015/ R-Z-AF A=+
31 December 2014 —T-EFT=A=1+—H 16,377 11,580

BHELZERZEEER QA
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

12.

(b)

ACCOUNTS RECEIVABLE (continued) 2. EWRFEGE)
Accounts receivable neither past due nor impaired (b) BRI RIE N E R IE
Accounts
T receivable
. from
receivable
Accounts from the corporate
receivable Accounts  clients and
Stock
from cash receivable investment
Exchange
and from funds
and other
custodian . brokersand  and others
clearing
clients dealers TEEFR
houses
i g T %
EFEY g X5HE URHEM Total
PR OfrEME BURERE BRRE @t
HK$’000 HK$’ 000 HK$’000 HK$’ 000 HK$’ 000
TR TR TER TET THER
Unaudited RBER
As at 30 June 2015 RNZE-RE A=1A
Neither past due nor impaired RARBHINARE 273,052 1,159,008 1,171,468 43797 2647325
Audited BEY
As at 31 December 2014 R-E-ME+-A=+—H
Neither past due nor impaired BABHTARE 101398 201,933 660,429 28940 992,700

Accounts receivable from cash and custodian clients which are neither past due

nor impaired represent unsettled client trades on various securities exchanges

transacted on the last two to three business days prior to the period/year end

date. No aging analysis is disclosed as, in the opinion of the Directors, an aging

analysis does not give additional value in view of the nature of these accounts

receivable.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
tp 31 5 s R B st

12.  ACCOUNTS RECEIVABLE (continued) 2. BEWFEE)

()  Accounts receivable past due but not impaired () EEHERAENERTE

Accounts

Accounts receivable

receivable from

Accounts from the corporate

receivable Stock Accounts  clients and

from cash Exchange receivable  investment

and and other from funds

custodian clearing  brokersand  and others

clients houses dealers HEEF

BER BXFR W BER RREED
dERF REER  XZE  URHM Total
EHmE ERRE  EBURE  ERKE At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEx  TEx  TER  TER  TE=R

Unaudited REERZ

As at 30 June 2015 RZE-RF A=+H

Past due less than 6 months BESE AR 40,739 — — 6,328 47,067

Past due 6 to |2 months BHAE+ZEA = = = 146 146

Past due overl2 months BT EAUE = = = 520 520
40,739 — — 6,994 47,733

Audited RER

As at 31 December 2014 RZE—NE+=-A=1—H

Past due less than 6 months BESE AR 2965 — — 2032 4997

Past due 6 to |2 months BERZET @A — — — 3,090 3,090

Past due over|2 months AT —EANUE — — — 270 270

2965 — — 5392 8,357

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

12.

ACCOUNTS RECEIVABLE (continued)

©

Accounts receivable past due but not impaired (continued)

Accounts receivable from cash and custodian clients which are past due but
not impaired represent client trades on various securities exchanges which are
unsettled beyond the settlement date. When the cash and custodian clients
failed to settle on the settlement date, the Group has the rights to force-sell
the collateral underlying the securities transactions. The outstanding accounts
receivable from cash and custodian clients as at 30 June 2015 and 31 December
2014 were considered past due but not impaired after taking into consideration
the recoverability from collateral. The collateral held against these receivables is

publicly traded securities.

Accounts receivable from corporate clients and investment funds and others
which are past due but not impaired represent receivables arising from asset
management, corporate finance, investment holding and market making which
have not yet been settled by clients after the Group's normal credit period. The
outstanding accounts receivable from corporate clients and investment funds and
others as at 30 June 2015 and 31 December 2014 were considered not to be

impaired as the credit rating and reputation of trade counterparties were sound.
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12.

NOTES TO THE INTERIM FINANCIAL INFORMATION

ACCOUNTS RECEIVABLE (continued)

(d)

T 1 3 % R

12. BWHEE)

Impaired accounts receivable (d) EREERKE
Accounts
Accounts receivable
receivable from
Accounts from the corporate
receivable Stock Accounts  clients and
from cash Exchange receivable  investment
and and other from funds
custodian clearing  brokersand  and others
clients houses dealers ®EEFR
BER  BRAR LR REES
AERF HMtEHEM ReE  AREM Total
EymE EBRHE WA @t
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FET FET FHT FET FET
Unaudited FEER
As at 30 June 2015 “E-hERA=TH
Impaired accounts receivable BEEKZE 13,697 — — 2,692 16,389
Less: impairment % ORME (13,685) = = (2,692) (16,377)
12 — — — 12
Audited &%
As at 31 December 2014 R-E-—NE+=-A=+—H
Impaired accounts receivable ERERKIE 8,656 — — 2970 11,626
Less: impairment W ORME (8610) — — (2970) (11,580)
46 - - - 46
Accounts receivable from cash and custodian clients are considered impaired REREADOAKEER 58
when clients fail to settle according to the settlement terms after taking into PREBBEERIETHEER
consideration the recoverability of collateral. BRRENFEERFRECHRER
WA -
EilEor=g il E

LR o
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T3 57 75 Y B e

13.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 13. BAVESARZNEHMEE
As at As at
30 June 31 December
2015 2014
R-B-1F R-FT-OF
AAZtE tZA=1—H
Unaudited Audited
RBEY RERZ
HK$’ 000 HK$ 000
T TAT
Non-current JEmE
Financial assets designated at fair value EERATEFABGNEREE
through profit or loss
— unlisted fund investments (Note (i)) —FLEmESKRE (M) | ___I_%(?,_I_6f1w —
Current E
Financial assets held for trading HIEEEEREE
— Listed equity investments —EmkRARE 269,285 240,395
~ Listed debt investments - tHEHRE 579,578 774949
~ Unlisted debt investments —FLHEBRE 113,512 128,111
Financial assets designated at fair value EERATEFABRNEHEE
through profit or loss
— unlisted fund investments (Note (1)) —FEmESKRE (M) 34,835 52,443
— unlisted convertible promissory note — I F AR EE 171,336 57,191
— financial products (Note (ii)) — @R E (P EE (i) 489,190 —
_________ I657736 1 1,353,089
Total financial assets at fair value through profit or loss RATEFABRZNCREEAE 1,777,900 1,353,089
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(continued)

Notes:

M

(i)

The Group invested in unconsolidated investment funds for capital appreciation and
investment income. The interest held by the Group is in the form of participating
shares which provides the Group with the share of returns from the investment
funds, but not any decision making power nor any voting right. Given that the Group
only held the beneficial interest without holding any voting right or substantial decision
making power as principal, these investments are classified as financial assets at fair

value through profit or loss.

The financial products invested by the Group included listed equity investments and
unlisted fund investments amounting to approximately HK$315 million and HK$93
million respectively as at 30 June 2015 (31 December 2014: Nil) with the purpose of
structuring financial products for sales to customers (Note 17). The variable return to
these financial products is not significant as the risk has been transferred to the clients

accordingly.

The remaining balance represented bank deposit and accounts receivable from other
clearing houses amounting to approximately RMB65 million which were funded by
bank borrowings in USD as at 30 June 2015 (31 December 2014: Nil). The Group
has entered into a foreign exchange forward contract (Note [4) to reduce the

foreign currency risk arising.

T 1 3 % R

BRAVEFARENEREE(H)

BEEZABERERA A

AEBERERAGHREASUER
BEAEERREYWA - REBUZK
FABE#ED  AEAKEANER
BREHAEDE AU BEMARKE
ARFE - ERNAEEESAERE
aMTETARREINREIARE
KRB ZERENERRATE
SAABRENEREE -

AEERENESRERBPELTRA
BRERFLTESHE RZT—H
FRAZTADAOEISEEETLR
NEEAT(ZE-—NE+-A=+—
A &) BRERepERBEE
FREE(NGEI7) - ZE2BERNT
BERITN BAEERBREER
ERP -

BTHEBERTEAREMEENE
WHE RZT-RAFX A=+AH
RAREGRET(ZZE—NE+A
=+—8: &) HEETHTERE
e RGBT —INERERA £ (P
F14) R EEEMINERR -

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Tp 31 5 s R B st

DERIVATIVE FINANCIAL INSTRUMENTS

The table below shows the fair values of derivative financial instruments recorded as

assets or liabilities together with their notional amounts. The notional amount, recorded

gross, is the amount of a derivative’s index and is the basis upon which changes in

the value of derivatives are measured. The notional amounts indicate the volume of

transactions outstanding at the period/year end and are neither indicative the market

risk nor the credit risk.

14, fTES@MIA
TREVNEHALEXABNITESR
TANATFEERERESE - Ttk
MERSBEERATERENGE I
BITETABENEZPNEE - £&
CHRERPRE/FRARTRNRFHE
BT =M EERMIEEERBAEE o

Fair value
ATHE
Notional
amount Assets Liabilities
AREH BE af
HK$’ 000 HK$’ 000 HK$’ 000
Group r5E THER TER TER
As at 30 June 2015 R-E-RFXA=+H
Cross currency swap RN G 501,764 1,860 (1,860)
Foreign exchange forward (Note 13 (i) SNEZEH (BI5E 13 (i) 83,792 — (14)
Index futures EHHE 1,071 3 —
586,627 1,863 (1,874)
As at 31 December 2014 R-F-MF+-A=t—H
Cross currency swap RN B 501,684 1,766 (1,766)

As at 30 June 2015, cash collateral of HK$5.4 million was received from and placed to

respective counterparties for the cross currency swap (31 December 2014: HK$6.0

million).
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T 1 3 % R

ACCOUNTS PAYABLE I5. BNRE
As at As at
30 June 31 December
2015 2014
R-B-1F R-FT-OF
AA=tR tZA=+—H
Unaudited Audited
RBEY KES P
HK$’ 000 HK$ 000
T TAT
Accounts payable arising from brokerage R EBEENENTIE
— clients &P 14,037,634 9,109,373
~ brokers and dealers —RERR5E 696,875 257,351
— the Stock Exchange and other clearing houses —H’y‘z’ P e B 45 B P 452,844 228,444
Accounts payable arising from securities borrowing 6 B E SR (P EE 23)
and lending (Note 23) 440,906 379,305
Accounts payable arising from corporate finance, TEME AEER -
asset management, investment holding and RERWHEBEENENFE
market making 100,315 29,993
Accounts payable arising from insurance RER AR 40 TS AE RO FE IS 58
brokerage services 3,003 2
15,731,577 10,004,468
The majority of the accounts payable are repayable on demand except for certain AEBMENFEARERBER  EAQ
accounts payable to clients which represent margin deposits received from clients for AARPRESERBRETETEER

their trading activities in the normal course of business. Only the excess amounts over

the required margin deposits stipulated are repayable on demand.

The Group has a practice to satisfy all the requests for payment within one business day.

No aging analysis is disclosed as, in the opinion of the Directors, the aging analysis does

not give additional value in view of the nature of these businesses.

BURES HRES TENFRFHH
REREEERELHEEA
REFEHEES -

EEEBRAEEEMA
Ei’&g*"$ﬁl1ﬁﬁ%$&“ﬁ$ﬁ
RAREFZRIZFEBNME - &
RAOMTGREEIMEE -

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T3 57 75 Y B e

I15.  ACCOUNTS PAYABLE (continued)
Accounts payable to clients also included those payables placed in trust accounts with
authorised financial institutions of HK$ 13,766 million (31 December 2014: HK$9,010
million), and with Hong Kong Futures Exchange Clearing Corporation Limited and other
futures dealers totalling HK$23 1 million as at 30 June 2015 respectively (31 December
2014: HK$159 million).

Accounts payable arising from insurance brokerage services includes those payables
in trust accounts with authorised institutions of HK$3 million as at 30 June 2015 (31
December 2014: HK$2,000).

Accounts payable are non-interest-bearing except for the accounts payable to clients.

[6. BANK BORROWINGS

BAREE)
RZE-—RAFEFSNA=1+H ERTEP
RRENDEFRR R EREEET
RPRI13766B8BL(ZE—NE+=
A=FT—B:9010BB&T) UEF
MREEREEEERAARAMEE
RHGFHERBIBERAL(ZE—OF
+ZA=+—H: 159B8ET) °

RZZE—RFX A=+H RBRELE
BREEMENTERERERERET
RPNENFTIEIBEETL(ZE—NF
+=B=+—H8: 200057 °

FRENEPHEAIN - BNFESTEE

BATEN
As at As at
30 June 31 December
2015 2014

R-E-1F R-ZT—U4F
AB=ZtH +ZA=1+—H

Unaudited Audited
AEER RERZ
HK$’ 000 HK$ 000
FER TAET

Non-current I
Unsecured bank borrowings EILRRITIER 3,090,000 990,000

Current e

Secured bank borrowings BIEMIRITER — 200,000
Unsecured bank borrowings EIRAIBITER 9,153,233 3272719
9,153,233 3472719
Total bank borrowings RITIEREHE 12,243,233 4462719
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16. BANK BORROWINGS (continued) 6. MITER(E)

As at As at
30 June 31 December
2015 2014
R-ZE-&1F R-T—mF
~A=+R +ZA=+—-H
Unaudited Audited
RBER &
HK$’ 000 HK$' 000
TERT FAET

Denominated in SHEE
HK$ AT 11,400,000 3,600,000
Us$ ETT 643,458 589,517
RMB AR 199,775 273202
12,243,233 4462719

The Group's bank borrowings bear interest at the Interbank Offered Rate plus an

interest spread.

The carrying amounts of bank borrowings approximate to their fair values as the impact

on discounting is not significant.

AEBFITERGRETRARFEMNE

EiE e

ARBERFELPEK - HIRITEHRE
FREAEEAANTERS

BRELZEEERER AR
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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17.

DEBT SECURITIES IN ISSUE

7. BRTHNEHR

As at As at
30 June 31 December
2015 2014
R-ZE-51F RZZT—NF
~A=+A +ZRA=+—H
Unaudited Audited
RBER &
HK$’ 000 HK$' 000
THER FET
At amortised cost: REERA
HK$ BT 30,000 83,800
RMB AR — 87,323
30,000 171,123
Financial liabilities designed at fair value BERATEF AR
through profit or loss: MEREE
US$ structured notes ETREBRE 408,195 —
Total st 438,195 171,123

The outstanding balance of HK$30 million as at 30 June 2015 (31 December 2014:
HKS$I71.1 million) stated at amortised cost represented unsecured unlisted notes issued
by the Company under the Medium Term Note Programme (the “MTN Programme™).
As at 30 June 2015, the debt securities in issue bore fixed interest rate at 1% (31
December 2014: 0.1% to 3.49%). The carrying amounts of the debt securities in issue

approximate to their fair values as the impact on discounting is not significant.

As at 30 June 2015, the outstanding balance of HK$408.2 million (31 December 2014:
Nil) represented unlisted structured notes which arose from selling structured products
generally under the MTN Programme with underlying investment related to listed
equity investments and unlisted fund investments. The risk of economic exposure on
these structured products is primarily hedged by using the financial products classified as

financial assets designated at fair value through profit or loss (Note |3).

The Group has not had any defaults of principal, interest or any other breaches with

respect to their liabilities for the six months ended 30 June 2015 (2014: Nil).

Guotai Junan International Holdings Limited
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349%)ETE - AREMRNTEL TR - BT
BEREHFNEREELNTERS -

R-ZZE—RF A=+H KEEHT40828
BAL( TN+ A=1+—H8: ®B)EK
REPORRE I EABEREENELTE
BEE  ERREEITRARERFLTES
REBH - ZSHEBERNCERRBRBKAEZZF
BoBAEERATETABENEREENS
BhEE AR (P EE 13) %0 -

AEEREHEE T -AFESA=THLAEA

MRBYEEREAAE  FISHEMEMARE
THEENBER(ZZ—NF : &) -



NOTES TO THE INTERIM FINANCIAL INFORMATION

T 1 3 % R

18. SHARE CAPITAL 8. BRA&
Number of
issued and fully ~ Share capital Share premium Total
paid shares (&N R % E Bt
BETR HK$’ 000 HK$’ 000 HK$’ 000
BEROEA TE T TET THERT
At | January 2014, audited RZZ—m$E—H—H8 -
S 1,727,650,000 172,765 2,959,240 3,132,005
Transfer to share capital BRZERA — 2,959,240 (2,959,240) —
Share issued upon placing of shares  FEIRCE B 0 M 31 THIAR (D 160,000,000 687,223 — 687,223
Share issued upon right issue F AR T B TR AR 19 378,560,000 2,004,864 — 2,004,864
Share issued upon exercise of g EI T
share option under the share PR TR T
option scheme (Note 19) g tn (P EE 19) 7,666,128 28,102 — 28,102
At 31 December 2014 and R-E-NE+=-A=+—H
| January 2015, audited k=Z—R&—H—H"
S 2,273,876,128 5,852,194 = 5,852,194
Share issued upon exercise of share FEEEREETEI TR
option under the share IR TR T
option scheme (Note 19) IR A (BIEE 19) 36,002,907 145,320 = 145,320
At 30 June 2015, unaudited RZZE—RFA A=1H"
REEZ 2,309,879,035 5,997,514 — 5,997,514
On 12 June 2015, the Directors proposed to make a bonus issue of two new shares RZFE-—RF R+=-H EFEE

for every one existing share held by shareholders whose names are on the Register of

Members on 30 June 2015. The bonus issue was completed and 4,619,758,070 bonus

shares were issued on 9 July 2015.

BERZZE-AF A=ZTHRIER
EMOBRREHFE -—RABROAIE
TR RT R T AL R B AT o LR E AT
RZE-—RAFLANB TR RET
4,619,758,070 FRAT %

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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SHARE OPTION RESERVE

The Company operates a share option scheme (the “Share Option Scheme”) for the
purpose of assisting in recruiting, retaining and motivating key staff members. The Board
of Directors has the discretion to grant share options to employees and directors of
any member of the Group, including independent non-executive directors. The Share
Option Scheme became effective on 19 June 2010, and unless otherwise cancelled or

amended, will remain in force for |0 years from that date (i.e. 18 June 2020).

On Il June 2015, the Company granted 4,500,000 share options at the exercise price
of HK$14.56 per share to its directors and employees under the Share Option Scheme.
The option period of the share options is from |l June 2015 to 10 June 2025. Every
one-third of the share options granted will be vested on the first, second and third
anniversaries of the date of grant respectively. The closing price of the Company's

shares prior to the date of grant (i.e. 10 June 2015) was HK$13.62 per share.

The fair value of the equity-settled share options was estimated on the date of grant
using a binomial pricing model, taking into account the terms and conditions upon which

the options were granted.
The following table lists out the key inputs to the model used:

Share price at the date of grant (per share)
TREEER)
FEENR IR
FEHR B KRR

EREBRAE

Exercise price (per share)
Expected volatility
Expected dividend yield
Risk-free interest rate

Weighted average share option price (per share)

The expected volatility and the expected dividend yield reflect the assumptions that the
historical volatility and the historical dividend yield, respectively, are indicative of future

trends, and may not necessarily be the actual outcome.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T3] 501 755 Y B
SHARE OPTION RESERVE (continued) 19. BREREE)
36,002,907 share options were exercised during the six months ended 30 June 2015 BET-—RFA A=THLEAHEA "
(2014: 3,650,000), resulting in the issue of 36,002,907 shares (2014: 3,650,000 shares) 36002907 B EETHE(ZT — T
for a total cash consideration of HK$ 105,567,000 (2014: HK$9,125,000). An amount of F :3,650,00017 ) B B % 17 36,002,907 &
HK$39,753,000 (2014: HK$4,200,000) was transferred from the share option reserve [ (ZE— Mm% : 3,650,000 kA& 1n) -
to the share capital account upon the exercise of the share options for the six months @R e KB 1055670008 T(ZF—
ended 30 June 2015. The weighted average share price at the date of exercise for share F:9125008T) BE-_T—HF
options exercised during the period was HK$10.35 per share (2014: HK$4.06). NAZTHIERER - RiThERE -
® B R397530008 T(ZF — W4
42000007870 ) B E R BERERA
o MINTTEBREETEE BAME
FHREAFRI0BET(ZE—MH
F:40687T) °
For the period ended 30 June 2015, the Group has recognised an equity-settled share- BEZT-RE A=THLHEH K
based payment of HK$8,569,000 (2014: HK$17,094,000) for the share options under SEEREBREFIETHERER
the Share Option Scheme in profit or loss. BaRAUARNAERREBENRX
8,569,000/ JL(= F — M4 : 17,094,000
L) -
Movements of share options outstanding under the Share Option Scheme during the BN,/ FREREEIT M ARTHEER
period/year are as follows: BOEHMT -
2015 2014
ZE2-IF —T-mF
Weighted Weighted
average average
exercise price exercise price
EY =202
TE Number TEE Number
HKS$ per share of options ~ HK$ per share of options
sREr  BRERE gET  BRERE
At | January m—R—H 331 77,819,265 250 35,850,000
Granted during the period/year 0/ FRRIL 14.56 4,500,000 382 50,000,000
Adjusted during the year FARE = = 329 635,393
Lapsed during the period/year 8/ FREH — — 382 (1,000,000
Exercised during the period/year 8/ FRTE 293 (36,002,907) 249 (7,666,128)
At 30 June 2015/ R-F-RFENA=1+8/
31 December 2014 —E-MEt-A=t-H 470 46,316,358 331 77819265

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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20.

SHARE OPTION RESERVE (continued)

At the end of the reporting period, the Company had 46,316,358 (31 December
2014: 77,819,265) share options outstanding under the Share Option Scheme, which
represented approximately 2.01% (31 December 2014: 3.42%) of the Company's
shares in issue as at 30 June 2015 and the weighted average remaining contractual life
of Share Options was 8.4 years (31 December 2014: 8.1 years). The exercise in full of
the remaining share options would, under the present capital structure of the Company,
result in the issue of 46,316,358 additional ordinary shares of the Company and
additional share capital of HK$217,647,000 (before issuance expenses).

SHARE AWARD RESERVE

The Company operates the Share Award Scheme under which shares of the Company
(the “Awarded Shares”) may be awarded to selected employees (including directors)
of any members of the Group (the “Selected Employees”) pursuant to the terms of the
scheme rules and trust deed of the Share Award Scheme. The Share Award Scheme
became effective on 27 October 201 | and unless otherwise cancelled or amended, will

remain in force for 10 years from that date (i.e. 26 October 2021).
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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20. SHARE AWARD RESERVE (continued) 20, RORBREE)
Details of Awarded Shares granted and unvested as at 30 June 2015 are set out below: R_E—RFEANA=ZTARERAER

WD M FEEFIMT

Average
fair value
per share Number Number Number Number
(HK$) of shares of Awarded of Awarded of Awarded
Date of Award BREH awarded Shares vested Shares lapsed Shares unvested
Shares granted AVE ®E ERERRB ERMER HARFEBRE  Vesting date
EBROBR L AH (&) BROBE B & E BROBE ROBE SEAH
22/4/2013 297 8,567,000 (5,598,000) (277,000 2,692,000  30/11/2015
9/412014 4.00 9,406,000 (3,146,000) (91,000) 3,093,000  30/11/2015
3,076,000  30/11/2016
15/4/2015 9.87 11,551,000 — — 3,867,000  30/11/2015
3,852,000  30/11/2016
3,832,000  30/11/2017
The fair value of Awarded Shares granted during the six months ended 30 June 2015 REBE-ZZT-—RE A=THILEREA
was measured at the share price amounted to HK$9.87 of the Company on the grant RENRBRHOATEDREL B S
date. ARRIREL7TBTAE -
108,000 Awarded Shares lapsed prior to their vesting date as a result of staff BEZT-—RE A=THLEAHEAR "
resignations for the six months ended 30 June 2015 (2014: 230,000 Awarded Shares). mAE S &5 0 108,000 BN AR (5 (=
T4 ¢ 230,000 R ZENAR 1) R E 5
BB HRIR A -
For the six months ended 30 June 2015, the Group has recognised a share-based BEZT-—RE A=THLEAHEAR "
compensation expense of HK$27,760,000 (2014: HK$11,946,000) for the Awarded AEE AR RE T EIE T 1 R B R D
Shares under the Share Award Scheme in profit or loss. RERERARNMAEROFHERX
27,760,000 8 7L(ZF — M4 : 11,946,000

BIT) °
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21.

SHARES HELD UNDER THE SHARE AWARD SCHEME

Movements of shares held under the share award scheme during the period/year are as

BERGRBTEZENRG
R,/ FRRERD ZE B ARG

follows: MEZIT -
2015 2014
— —T-mF
Number of Number of
HK$’ 000 shares HK$' 000 shares
FER ROBE FET B &8
At | January K—H—H 102,897 24,381,800 56,702 18,354,000
Purchased during the period/year B/ FRNEE 119,897 10,410,000 39,691 9,171,000
Subscription for right issue REB AR — — 27,177 5,127,800
Vested and transferred out during the H/ FNEBREL
period/year — — (20673) (8,271,000)
At 30 June 2015/ R-ZZE—RF A=1+H/
3| December 2014 “T-ME+=-A=+—H 222,794 34,791,800 102,897 24,381,800

During the six months ended 30 June 2015, the trustee acquired 10,410,000 ordinary
shares (2014: 7,285,000 ordinary shares) of the Company for the Share Award Scheme
through purchases in the open market at a total cost, including related transaction costs

of approximately HK$ 119,897,000 (2014: HK$29,981,000).
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22.

NOTES TO THE INTERIM FINANCIAL INFORMATION

OPERATION LEASE COMMITMENT, CAPITAL COMMITMENT AND
OTHER COMMITMENTS
As at 30 June 2015, the Group had total future minimum lease payables under non-

cancellable operating leases falling due as follows:

22.

T 1 3 % R

RERNAR BXAERAEMAR

RIE-RAERA=ZTH AEERE
FARHEEEREE T RHRAZ G
ARENMREREFRRQEMNT

As at As at
30 June 2015 31 December 2014
R-2B-4%f RZT—F
ARA=+H +ZH=+—H
Unaudited Audited
RSEY KES P
HK$’ 000 HK$ 000
T TR
Within one year —FR 298 —
In the second to fifth years, inclusive “ERF(BEEEMTF) 50 —
348 —
Capital commitments BARRE

The Group had capital commitments for [T upgrade and renovation of premises of
approximately HK$ 1,985,000 which were contracted but not provided for as at 30 June
2015 (31 December 2014: HK$6,681,000).

Other commitments

The Group undertakes underwriting obligations on placing, IPO, takeover and merger
activities and financial obligations to loans facilities granted to customers. As at 30 June
2015, the underwriting and financial obligations were approximately HK$259.4 million
and HK$1,287 million respectively (31 December 2014: HK$12.3 million and HK$763

million).

BREELZBEBEERER QA

AEEREARGARK D ERT
1E & AR AHE 471,985,000 % 7T
ZRECFOBYAR-T—1
FRAZTHTURB(ZE—K
F+ZA=+—H:668000%
L)

HipAE

AEEREE BRAHEE K
BRAFEHRUAHEAERAR
PRERERERE R-_T—1
ERA=TH AHREE &L
ARIRAE94BEETLKR 12878
BEL(ZE—HmNFE+ZA=1—
B:N3EERATRIGESE
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23.

SECURITIES BORROWING AND LENDING

In the normal course of business, the Group may enter into securities borrowing and
lending arrangements with financial institutions and the Group's customers. As at 30
June 2015, the Group borrowed equity securities of HK$50,892,000 (31 December
2014: HK$103,342,000) from financial institutions and set aside equity securities of
HK$354,819,000 (31 December 2014: HK$218,694,000) pledged by margin clients,
for such lending arrangements to the customers. Cash collateral of HK$440,906,000
(31 December 2014: HK$379,305,000) was received from the customers while
HK$66,906,000 (31 December 2014: HK$119,002,000) was placed to the financial

institutions.

The Group maintains no net position in such stock borrowing and lending transactions
and is not subject to significant price risk. However, under the stock borrowings and
lending arrangement, the cash collateral received and cash collateral placed is included
in the account payable to client and account receivable from brokers and dealers
respectively. The Group is principally liable to repay the borrowed securities in case of

any default by the customers.

As at 30 June 2015, the Group set aside exchange-traded funds of HK$8,580,000 (31
December 2014: HK$16,632,000) pledged by margin clients for its market making

activities.

Guotai Junan International Holdings Limited
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BHEE

REEXBBIEF AEETHEES
REBENASERPIIURSFEER
- R-T—RF~A=+H &%
B A 2 B 18 5 R AR & 550,892,000
BT(ZE-WFE+_A=+—8:
|03342000;%7c)&ﬁéwﬂ§%)5ﬁ
AR A E #354,819,0000 (=
—E¢+:H:+—Hnmwwm
BT)RELERFEERR - He K
440,906,000/ T(ZE—ME+ A
=+—H 1379305000/ 7T) HKELE R
P 1266906000 T(ZF—ME+ A
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s o
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CONTINGENT LIABILITIES 24. FREE
The Company guaranteed certain of the Group's bank borrowings up to HK$16,349.7 ARAIERZZE-—RFAA=ZTHER
million (31 December 2014: HK$5,199.5 million) as at 30 June 2015. AEBAETERMBITENEC97

BEBL(ZE—NF+=—A=+—H:
5195888 T)

In addition, as at 30 June 2015, the Company provided guarantees up to HK$248.8 o RZE—REARA=+H " &2
million (31 December 2014: HK$248.9 million) in favor of financial institutions in respect AATENSRUZFSRAEEERL
of the securities and futures trading limit and insurance brokerage limit granted to BRBHNZENBLAARBLFRBER
wholly-owned subsidiaries principally engaged in the provision of securities and futures SBRBERRBCLIRER S BEEIREE
dealing and broking services. TRERZ 488BEAL(ZE—NF
TZAZ+T—H:489BEBE L) ME
& o
The Group had no other material contingent liabilities as at 30 June 2015 and 31 RZE-—RFAA=ZTHARZZ—NF
December 2014, TZA=+t—8 AEEHRELHEM

)

BREELZBEBEERER QA
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25. CASH FLOWS FROM OPERATING ACTIVITIES 5. KETHRERIAE
For the six months ended 30 June
BEAA=ZTHLAEA
2015 2014
it —EF-pmF
Unaudited Unaudited
RIEER AEEZ
HK$’ 000 HK$' 000
T TAT
Cash flows from operating activities REEHMERERE
Profit before income tax BR P S B AT 7l 695,021 462,123
Adjustments for: o
Depreciation nE 13,653 11407
Share-based compensation expense PARR D BB RS F B R 2 36,329 29,040
Impairment charge on loans and advances to customers 43 FEFP EF R BFRE 50 44
Gain on disposal of property, plant and equipment HEME - BE REERE — (8)
Impairment charge on accounts receivable FENRIE R (E 4,797 67
749,850 502,673
(Increase)/decrease in other assets HiEEGEM),/ W (397) 13
Increase in loans and advances to customers TEPERRBHRELM (6,011,713) (2,247,220)
Increase in accounts receivable JEU IR N (1,698,764) (284,761)
Increase in prepayments, deposits and other receivables T 5RIA ~ & & R H i JEULFIBIE AN (172,322) (50,653)
Increase in financial assets at fair value through BATEABRZN
profit or loss EREEEM (424,811) (298,695)
Increase in derivative financial instruments TR T AEM Il —
Increase in client trust bank balances B PRI TARIE N (4,755,998) (1,671,006)
Increase in accounts payable J&E < ZIRE N 5,727,109 1,912,865
Increase/(decrease) in other payables HAb e FIB K AT
and accrued liabilities BEEM/ (R) 32,205 (9.376)
Cash used in operations REXBMARE (6,554,830) (2,146,160)
Hong Kong profits tax paid EREBMER — (8.874)
Net cash flows used in operating activities REERBMREMLFE (6,554,830) (2,155,034)
Cash flows from operating activities included: RETHNREMEORE -
— Interest received —BIHE 511,224 317,341
~ Interest paid —-BfFE (86,543) (31,037)
— Dividend received —Bl’RE 1,043 5073

Guotai Junan International Holdings Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T3] 501 755 Y B
MATURITY PROFILE OF ASSETS AND LIABILITIES 26. BERBGENIHER
An analysis of the maturity profile of certain assets and liabilities of the Group analysed AEEETEERBERRBERRE
by the remaining period at the end of the reporting period to the contractual maturity BHIH BN EABREOIBELST
date is as follows: (I
| to less 3to less
Upto than3 than 12
| month months months
—-fiA -z =% ltoSyears Over5years Total
BT ZEA tZEA -ERf EFNE At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tédn TEn TEx FEr TEr  TER
Unaudited REER
As at 30 June 2015 RZE-R1EXA E+E
Loans and advances to customers LYEPENRZ 14,640,647 - 440,140 30,040 — 15110827
Accounts receivable L8 2,688,223 5,595 1,252 — — 2,695,070
Financial assets at fair value through BATEF BB ERAE
profit or loss — 64,385 374207 815,180 18849 127262l
Client trust bank balances EPERRTER 1253057 1235331 — — 13765907
Cash and cash equivalents BERALEEN 2,031,560 30000 — — — 2,061,560
31,891,006 1335311 815,599 845,220 18849 34,905,985
Accounts payable ERTE (15,731,577) = = = —  (I5731577)
Bank borrowings FITEH (9,153233) = — (3,090,000 — (12243233)
Debt securttes in issue BEITERES —  (55424) (110028  (2743) —  (4381%)
(24,8842810) (55424)  (110,028)  (3,362,743) —  (28413,005)
Financial assets at fair value through profit or loss in this maturity profile has excluded SR ERE FABRN SR
equity instruments and fund investments. BEITORERERERESRE
2015 EF‘ Ll
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o 5 B % R B 5
26. MATURITY PROFILE OF ASSETS AND LIABILITIES (continued) 6. BERBEBEMNIBER(E)
| to less 3toless
Upto than 3 thanl2
| month months months Total
—f&A - =% ItoSyears Over5years
BT ZEAR  TZEA -ZnF  RENE EEH)
HK$000  HKF000  HKS000  HK$000  HKS000  HK$'000
TExr  TEr FEr  TEArT TEr  TExn
As at 31 December 2014 R-B-mE+-A=1-AH
Loans and advances to customers LTEFERRER 8,516,345 — 582809 - — 909,164
Accounts receivable R 996059 4757 287 - — 1,000,103
Financial assets at fair value through BATEG A ERNEREE
proft or loss — 5443 107,041 927,708 20059 1060251
Client trust bank balances EPEFRITHER 8161599 848310 - - — 9009909
Cash and cash equivalents RERBEEEN 783692 10559 - - — 889286
18457695 964104 690147 927,708 20059 21059713
Accounts payable JERFIR (10,004468) - - - —  (10004468)
Bank borrowings RITEH (3472719) — —  (990000) —  (4462719)
Debt securties in issue BETEBES (87323)  (83800) - — - (17D)
(13564510) (83800 —  (%90000) —  (14638310)
Financial assets at fair value through profit or loss in this maturity profile has excluded BEEBERAEATEABRNER

BEITEBRBERANEASRE -

equity instruments and fund investments.

Guotai Junan International Holdings Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION

T 1 3 % R

27. RELATED PARTY TRANSACTIONS 2. BEAIRS
In addition to the transactions and balances set out elsewhere in the financial (a) BREIEBREMMB A FIEAZFI R
statements, the Group had the following material transactions with related e ARERBAREESE
parties during the period: TATERRS :
For the six months ended 30 June
BEAR=THLAMEA
2015 2014
—E-1f —F-mE
Notes Unaudited Unaudited
P & REER REER
HK$’ 000 HK$ 000
T TRT
Commission expenses to the ultimate TR T REERA B
holding company Rekx () (5,104) (1,002)
Professional and consultancy fees paid to SANSHEEY1=NG:D
a fellow subsidiary EXREHE (i) (7,320 (6,440)
Management fee income and performance B ANA R 2 & B A7)
fee income of a private fund managed by EELRZHMBAR
a wholly-owned subsidiary of the Company % & )i & E & WA
and invested by a fellow subsidiary BERERARKAERA (i) 6,682 896
Total fees received from the private fund BLEEREEBNERER (iv) 489 635
Commission income of a public fund BRZMBRRERL
managed by the fellow subsidiary AEESPIMA AR KA ) 327 238
Commission income from an intermediate BN ER A BUERE
holding company AakA (vi) 2,170 146
Commission income from the ultimate B & AR A B A
holding company AakA (vii) 251 193
Commission income from the B EHEER A FERE
immediate holding company AakA (viil) 38l 235
Management fee income from a public fund B AN AR 2 BB A7)
managed by a wholly-owned subsidiary ERRPNERAR
of the Company and invested by the RENASESYERR
intermediate holding company BEEWRA (ix) 3,689 3,468
Management fee income from public BARRIZENBAR
funds managed by a wholly-owned BB RAPNERA S
subsidiary of the Company and controlled M AEES KW
by the intermediate holding company BEREWRA (x) 725 423

BREELZBEBEERER QA
2015 A ) 8 &

)
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27. RELATED PARTY TRANSACTIONS (continued) 27. BEARS(E)
(a)  (continued): @ (&) :

For the six months ended 30 June

BEAR=1THILAEA

2015 2014
—2-1F —F-mE
Notes Unaudited Unaudited
Pt £ REER AEEZ
HK$’ 000 HK$'000
T THET
Management fee income from a public fund B AAE 2 EHBAF]
managed by a wholly-owned subsidiary ERRRAZNEAR
of the Company and invested by RENRBEESIEN
a fellow subsidiary BEERA (i) 422 450
Commission income from the investment fund 5% & & WEF & A (xii) 24 35
Professional fee and consultancy fee paid I THREERARNEER
to the ultimate holding company BAE (xiii) (108) (78)

Notes: [TER

0) The commission expenses to the ultimate holding company were calculated (i) YR THREERARNHSH
based on the percentage of the transaction value stated in the Cooperation Y EREARNAN—RE2EN
Agreement signed with a wholly-owned subsidiary of the Company. BARIZRUMAERZEYAN

RGBEADLEE -

(i) Professional and consultancy fees paid to a fellow subsidiary for the provision iy BEZT-RESA=TAHL
of capital market information were charged at HK$7,320,000 for the period HARIBE R 2 FY B R AR B AR
ended 30 June 2015 (2014: HK$6,440,000). MHERNINNELXRBHNE

/37320000 BTL(ZF %
6,440,000 8 7T) ©

(i)~ Management fee income and performance fee income received from a private iy BARAZEMBAREER
fund managed by a wholly-owned subsidiary of the Company and invested by RAEMBARRENLERS
a fellow subsidiary were charged at 1.5% per annum of the net asset value at WBHEBBRARKREER
the last working day of each month and 20% of the positive increment in the ABBEZZ-AF A=T
net asset value for the period ended 30 June 2015. BIESEEAZE—EIER

MEEZFESF ISYAREE
SEEL A 20% B o

Guotai Junan International Holdings Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION

27. RELATED PARTY TRANSACTIONS (continued)

@

(continued):

Notes: (continued)

)

(vil)

(vl

()

Total fees received from the private fund mentioned in note (iii) above
included commission income which was based on 0.25% of the transaction

value.

Commission income received from a public fund managed by a fellow
subsidiary was based on the pricing stated in the signed brokerage agreement

with a wholly-owned subsidiary of the Company.

Commission income received from the intermediate holding company was
based on the pricing stated in the signed brokerage agreement with wholly-

owned subsidiaries of the Company.

Commission income received from the ultimate holding company was based
on the pricing stated in the signed brokerage agreement with a wholly-owned

subsidiary of the Company.

Commission income received from the immediate holding company was
based on the pricing stated in the signed brokerage agreement with a wholly-

owned subsidiary of the Company.

The management fee income received from the public fund managed by a
wholly-owned subsidiary of the Company and invested by the intermediate
holding company was charged based on percentage prescribed in the

investment management agreement for the period ended 30 June 2015.

The management fee income received from three public funds (30 June 2014:
two) managed by a wholly-owned subsidiary of the Company and controlled
by the intermediate holding company was based on a percentage prescribed
in the respective investment management agreements for the period ended
30 June 2015.

T 1 3 % R

27. BEARS(E)
@ (&) :

Wt : (&)

(V)

(vii)

(viii)

(%)

BREELZBEBEERER QA

EXHE G R B REES
BHERERERL KRR
ZHEH0.25%5E) o

BREZMBAREENASEE
SUIHABEYARERRF
~REEMBRRRUNEL
HEFIANTERE

BN ER A AR E 2 W
ATV RERRA 2 EMBE R A
BUMNBLHZETAEAOTEE
YR BR o

B &R ERA TR EE R
ATVERRRF —R2EN B
) B B 40 1 5 R BT AL 9
FEBUER «

BEZRERAANRNAS R
ATVRERRF —RK2ENB
NGIE: SRR Y Ol Rty
EBKER

BARFZEANBRARIEER
PNERRFAREREET Y
BNERBRARBE_F
—EERNAZTRIEHHENK
BERBEMTEND D LUER

BARFZEMBRARERR
FEMBELARREN=ER
BES(CE-MNEAA=T
A ME)RBNEEREKRA
BREE-_T—RFA=1H
IR RE TR B EH
B URER ©
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s

RELATED PARTY TRANSACTIONS (continued)

@

(continued):

Notes: (continued)

(x0)

(i)

(i

(Xiv)

The management fee income received from a public fund managed by a
wholly-owned subsidiary of the Company and invested by a fellow subsidiary
was based on percentage prescribed in the investment management

agreement for the period ended 30 June 2015.

Commission income received from the investment fund mentioned in note (xi)
above was based on a percentage stated in the signed brokerage agreement

with another wholly-owned subsidiary of the Company.

Professional fee and consultancy fee paid to the ultimate holding company
were based on the usage of research reports and financial advisory services
provided to another wholly-owned subsidiary of the Company principally

engaged in the provision of futures dealing and broking services.

Included in the Group's accounts payable was a broker payable due to
the ultimate holding company of HK$160,663,000 (31 December 2014:
HK$43,634,000) arising from the dealing in securities as at 30 June 2015. The
balance is unsecured, interest-free and payable on the settlement day under

the relevant market practices.

Included in the Group's accounts receivable was a broker receivable due
from the ultimate holding company of HK$190,847,000 (31 December 2014:
HK$42,059,000) arising from dealing in securities as at 30 June 2015. The
credit terms provided to the ultimate holding company are consistent with the
practice of the securities dealing industry. The balance is unsecured, interest-

free and payable on the settlement day under the relevant market practices.

Guotai Junan International Holdings Limited
2015 Interim Report
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HELRZ (&)

@

(1) :
Bz

()

(i)

(xiii)

(xiv)

(&)

BEARAIZEMBAREER
RAEMBARRENAERES
WM ERBRAREE-S
—HERNA=ZTHLEHENR

BERBEMTEND D LUER

B EXMF) AR EES
WER B4 & A T IR EL AR N B

A—HK2EWBARRT M
B AR AR Wi rE R AL B ) B UK
B e

XN FREFRAFANERR
BAERERTARE S —
FIBNEHERERBLE
BHEEMBRARNBERS
Ko B 75 s R 5 52 P BB MR

AEEMENFERERZS
—hERNA=Z+THESESLE
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B A $A 160,663,000 7T(=
—WE+ZA=Z+—A8:
43,634,000 7T) - IRIBEBEED
BIE0 ZEBREEE . £
BRREERER -

AERMERFBEEER=ZS
—hAESA=ZTHESES
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NOTES TO THE INTERIM FINANCIAL INFORMATION

27. RELATED PARTY TRANSACTIONS (continued)
(@  (continued):

Notes: (continued)

(xvi)  Included in the accounts receivable were management fee and performance
fee receivables due from investment funds managed by the Group mentioned
above of HK$987,000 (31 December 2014: HK$4,251,000) arising from the
provision of asset management services as at 30 June 2015. The balances are

unsecured, interest-free and receivable monthly in arrears.

(xvii) Included in the Group's accounts payable were the accounts payable to the
certain investment funds mentioned in notes (iii), (v) and (xi) above arising
from dealing in securities in an aggregate amount of nil as at 30 June 2015 (31
December 2014: HK$6,133,000).

(xviii)  Included in the client trust bank balance was a deposit from an intermediate
holding company which was HK$37,207,000 as at 30 June 2015 (31
December 2014: HK$54,610,000).

The Group's ultimate holding company, Guotai Junan, is subject to the control
of the PRC Government which also controls a significant portion of assets
and entities in the PRC (collectively referred to as “state-owned enterprises”).
Therefore, transactions with state-owned enterprises are regarded as related

party transactions.

T 1 3 % R

27. BEARS(E)
@ (&) :

Wt : (&)

(i) BRFERER-_ZT-AFA
A=ZTHRHEAEEERBEE
AR R EREAEBEERN
REEZSMERBRELER
& FIB987,000/8 T(ZE—
FHZA=+—H 4251000
BIL) o RERTDEER - 28
LREAEN -

(i) REEENFEAER-Z
—AFRNAZTHRARESFRS
BELAETEL(ZT—NF
+-B=+—H":6133000%
70 ) FEARS E SCBRER (i) ~ (v) B (x)
Fritt s FREESHFUE o

(i) BPERRTEHREERZS
— RN A=1H%A37,207,000
BLTHRNERAFAFR(Z
E-mNE+-A=+—-8:
54,610,000587T) °

ARESKERARERELHAT
BIBRAFZ ] - M BB IR A
BENEAZEERGE(RES
BERE]D - Hit > AREEH
BRI ZRGIREREES
55 -

%

)
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RELATED PARTY TRANSACTIONS (continued)

@

(continued):

Majority of the bank borrowings and deposits of the Group were entered into
with state-owned banks. In addition, the Group entered into transactions with
state-owned enterprises that relates to the Group’s normal business activities,
including but not limited to brokerage services, corporate finance business,
asset management business, loan and financing business, investment holding and
market making. These transactions were entered into in the ordinary course
of business at an arm’s length and under the normal commercial terms and
conditions as to those that would have been entered into with non-state-owned
enterprises, which were not considered as individually significant in accordance

with HKAS 24.

Compensation of key management personnel of the Group:

27.

REHRRS (E)
@ (&) :

AEBABARITERREFE A
EEAFRITAIL - 45 - AREER
BAECRETRAKEREXRLA
PEBNR S BRETRRES
k% CEREXRY  AEEER
% BERRBERE  REZERK
BHER - ZERBIRBEEEH
BRP QR EFEARRET
MR SRR R ARG R
EIT TERBEB B G ERF 2

FRBRERERNEARS °

b) AEEFEEBASHH:

For the six months ended 30 June

BEAR=1THILAMEA

2015 2014

—2-1% —F-mE

Unaudited Unaudited

REER REEZ

HK$’ 000 HK$ 000

T TAT

Salaries and allowances e Lo 6,657 3967

Equity-settled share based payment BRI REERAENFRS 15319 9,606
Pension scheme contributions BReF AR 36

22,012 13,604

Guotai Junan International Holdings Limited
2015 Interim Report
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OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES 28 EHTMEERSWAE
The Group currently has a legally enforceable right to set off the Continuous Net AREBAHEE S A HITREMKHE
Settlement (CNS) money obligations receivable and trade payable with HKSCC and it EREENKEFERR(BEFER
intends to settle on a net basis as accounts receivable from or accounts payable to the W) KRR 5N FIE - WHiRFE
Stock Exchange. The net amount of CNS money obligations receivable or payable with BEEERBRUIBENBIMEREE -
HKSCC and guarantee fund placed in HKSCC do not meet the criteria for offsetting in BEBGENFEFBEINE KK LE
the financial statements and the Group does not intend to settle the balances on a net NENFERFREALENREER
basis. TAFERPHRRALHEORE - K
SRR PR EAERMER -
Gross
amount of Net
recognised amount of
Gross financial financial Related
amount of (assets)/ assets/  amounts not
recognised liability (liabilities) set off in
financial offset in reflectedin  the statement
assets/ the financial the financial of financial
(labilities) statements statements position

R REERR  RUEERR YRR
SREE HHCER  2INER  MBARZR

/(8ff) SR(BE) 2E/(8fF) HEH Net
2y /aR4E BE  HE2E B8

HKS'000 HK$'000 HKS' 000 HKS'000 HKS'000
TR TiER TiER TER TiER

As at 30 June 2015, unaudited R-E-REARZTAH:

KEEK
CNS money obligation receivable SEFERNELRE 2415963 (1,946,329) 469,634 - 469,634
CNS money obligation payable BEFEMERR 2,127517) 1,946,329 (181,188) - (181,188)

)

BRELZEEERER AR
2015 A ) 8 &
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T3 57 75 Y B e

28. OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES 28 EETHEERTMEEE)
(continued)
Gross
amount of
recognised Net
Gross financial amount of Related
amount of (assets)/ financial amounts not
recognised liability liabilities set off in
financial offset in reflectedin  the statement
assets/ the financial the financial of financial
(liabilities) statements statements position
ERZ  RUBER  RUBEER Z VN
THEE AHEED Il HBRAR
/(BfE) ¢R(BE) TR izl Net
e  /afEE  aBFE  BELE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TATL TAT TEL TAL
As at 31 December 2014, unaudited R=2-mF
TZAZ+-B REEX
CNS money obligation receivable FEFERNELE | 462,105 (1462,105) — - -
CNS money obligation payable BEFERNENE (1,679,114) 1 462,105 (217,009) - (217,009)

The “net amount of financial assets and liabilities reflected in the financial statements”, as
set out above, is included in “accounts receivable arising from dealing and broking — the
Stock Exchange and other clearing houses” in Note 12 and “accounts payable arising
from dealing and broking — the Stock Exchange and other clearing houses” in Note 15

respectively.

Guotai Junan International Holdings Limited
2015 Interim Report
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29.

NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
Group'’s valuation process

The Level | and Level 2 fair value of financial assets are measured by reference to
quoted market prices and brokers' quotes respectively. For Level 3 fair value, the Group
has engaged an independent valuer to perform the valuation of financial assets for
financial reporting purposes. Such valuation report would be sent to the Accounting
Department and the Audit Committee for discussion at least twice per annum, which is

in line with the Group's reporting dates.

The Accounting Department regularly reviews significant unobservable inputs and
valuation adjustments including broker quotes used to measure the fair values of
financial assets. Changes in Level 2 and Level 3 fair values are analysed for the fair value

movement at each reporting date.

29.
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29. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 9. SRMIANAFETE(E)
(continued)
Fair value hierarchy AFEER
The following tables illustrate the fair value measurement hierarchy of the Group's TREAAEEeRTIANATEHNE
financial instruments: M
Assets measured at fair value: BAFEIAENEE .
As at 30 June 2015, unaudited R-ZBE-RFARA=1+H REEX

Fair value measurement using

RANTRENAVENE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs

R EXTE EREHR
mERE E2H BER2H

(Level 1) (Level 2) (Level 3) Total
(%8 14%) (%824) (834) #at
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000

TET TR FRT TET

Financial assets held for trading BEEESRERE

— Listed equity investments — LR ARE 269,285 — — 269,285

~ Listed debt investments - I EBRE — 579,578 — 579,578

— Unlisted debt investments —FLEMEKRE - 23,781 89,731 113,512
Financial assets designated at fair BERRATEFABEN

value through profit or loss cREE

— Unlisted convertible — LM RRER

promissory note — — 171,336 171,336

— Unlisted fund investments —FLMESKRE = 34,835 120,164 154,999
Derivative financial instruments fTEeMIA = 1,863 = 1,863
Financial products EREM — 489,190 — 489,190
Total assets BEMRE 269,285 1,129,247 381,231 1,779,763

m Guotai Junan International Holdings Limited
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29. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 29. ERMIBEWNAFEE(E)

(continued)
AVFESERE)
BAFEIEHNEE W (8)

Fair value hierarchy (continued)

Assets measured at fair value: (continued)

As at 3| December 2014, audited R-E-NE+=-A=+—0 £EX

Fair value measurement using

FANTRBENAFETE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
BB BAAE BAEZE
mi5®RE B2 BR2Y
(Level 1) (Level 2) (Level 3) Total
(%18 (%28 (%34) @it
HK$' 000 HK$ 000 HK$ 000 HK$ 000
TAT TET TR TR
Financial assets held for trading FIEEESREE
— Listed equity investments — ERARE 240,395 — — 240,395
— Listed debt investments - LHEHRE — 774949 — 774,949
~ Unlisted debt investments —FLMEHRE — 41285 86,826 128,111
Financial assets designated at fair EERATEFABRS
value through profit or loss PREE
— Unlisted convertible —FEMABRRER
promissory note — — 57,191 57,191
— Unlisted fund investments —FLMEERE — 52,443 - 52,443
Derivative financial instruments TEeRmIA — [,766 — |,766
Total assets BERE 240,395 870,443 244017 1,354,855

)

BRELZEEERER AR
2015 A ) 8 &



NOTES TO THE INTERIM FINANCIAL INFORMATION
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29. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 29. ERMIBEWNAFEEE)
(continued)
Fair value hierarchy (continued) AREZER(E)
Liabilities measured at fair value: BAFEHENER -
As at 30 June 2015, unaudited R-Z-HAFXA=1H REEX

Fair value measurement using

RANLTBENDFEE

Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs Total

R EXA EREHR
mERE BER2Y BER2Y st

(Level I) (Level 2) (Level 3)

(B 18) (%28) (838%)
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000

FET TR TR T

Financial liabilities at fair value EERATEF AR

throught profit or loss MemeE

— Debt securities in issue BRITHNEEES — (408,195) — (408,195)
Derivative financial instrument fTEERMIA — (1,874) — (1,874)
Total liabilities AEsE — (410,069) — (410,069)
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29.

NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(continued)

Fair value hierarchy (continued)

Liabilities measured at fair value: (continued)

As at 31 December 2014, audited

29.

T 1 3 % R

EMIANAVEFEMAE)

MHESR(E)
BAFEEBHEE (8)

R-ZB-NE+ZA=+—-B K&K

Fair value measurement using

FANTRBENAFETE

Quoted prices

Significant Significant

in active observable  unobservable
markets inputs inputs
EXA BRER
RETISRE ER2H BR2H
(Level 1) (Level 2) (Level 3) Total
(% 14) (F24) (%#3%8) @t
HK$' 000 HK$ 000 HK$ 000 HK$' 000
TR TET THET THET
Derivative financial instrument fTHEEMIA — (1,766) — (1,766)
(@)  Financial instruments in Level | @ HIfE@MIA

The fair value of financial instruments traded in active markets is based on
quoted market prices at the end of the reporting period. A market is regarded
as active if quoted prices are readily and regularly available from an exchange,
dealer, broker and those prices represent actual and regularly occurring market
transactions on an arm's length basis. The quoted market price used for financial

assets held by the Group is the current bid price.

RRBERMHZEENERTALD
FERERSBROMERE
B [BEBROTISRAES LE
BUR B X5E - BERER
EBaOm5  MZEHRERRZAT
ERETNERRERTERS
AEERFEREEMANTSH
BRERNERE -

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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29.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(continued)

(b)

Financial instruments in Level 2

The fair value of financial instruments that are not traded in an active market (for
example, over-the-counter) is determined by using valuation techniques. These
valuation techniques maximise the use of observable market data where it is
available and rely as little as possible on entity specific estimates. If all significant
inputs used in the valuation for financial instruments are observable, the financial

instruments are included in Level 2.

If one or more of the significant inputs are not based on observable market data,

the financial instrument is included in Level 3.

Except for the conversion of the Convertible Preference Shares (Level 2) into
ordinary shares of the Investee listed on the Stock Exchange (Level 1) in May
2014, there was no transfer of fair value measurement between Level | and
Level 2 during the six months ended 30 June 2015 and year ended 31 December
2014,

Guotai Junan International Holdings Limited
2015 Interim Report

29.

EMIANAVEFEAE)

(b)

FrReMIA
WIERER TS (Bla5 T 5) B
EMERIANTEDERMGER
MET - ZEMERMEA R
ABEMSEE(IE) FEMK
BERBNETMHT - MemIAR
EMANMAEER2 I ATEER
28 ZEMIATAFE LS -

WE— A ZEE A2 IEAT
BRMBEEARE ZEeRIA
PN

BR-Z-NFERAKAIERES
B (B2 BRBRE AT LT
WRERAMEBBR(E R
BE-_Z-0F R A=THIXE
ARBE-T-MF+-A=1—
HILFE  BEQXTEFERSE
TEFEIGZEER -



NOTES TO THE INTERIM FINANCIAL INFORMATION
tp 31 5 s R B st

29. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(continued)

(©

Financial instruments in Level 3

The following tables present the changes in Level 3 instruments of financial

instruments for the period ended 30 June 2015 and year ended 3| December

2014.

For the period ended 30 June 2015, unaudited

29. ERMIBEWNAFEE(E)

() H3fe@MIA
TRENBZEZE—RF A=
AEHEER=F—WMFE+=A
S+—HIEFE F3RERMIA

BE-Z-IFAAZT+HLH
B REEX

Unlisted
Convertible
Unlisted debt Promissory  Unlisted fund
investments Note investment Total
kLW kEM kLM
EKERE FTRRES HeRE Azt
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TERr FER FER TER
At | January 2015 R-ZE—RF—A—H 86,826 157,191 — 244,017
Purchases BE — — 120,164 120,164
Accrued interest income FE & S A 1,834 1,533 — 3,367
Receipt of interest income WERF] S A (223) — — (223)
Net gain recognised in REGAER
profit or loss 1,294 12,612 — 13,906
At 30 June 2015 RZZE—hAF A=+AH 89,731 171,336 120,164 381,231

BHELZERZEEER QA

)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

A B 7% & R B e
29. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 29. &RMIANATEFE(E)
(continued)
(c)  Financial instruments in Level 3 (continued) () HIREMIA(E)
For the year ended 31 December 2014, audited BE-Z-MFE+-A=+—HL
FE KEX
Unlisted
Convertible
Unlisted debt Promissory
investments Note
FEW ¥EEW Total
BEBRE Qe ES @t
HK$' 000 HK$' 000 HK$' 000
THEL FAT FAET
At | January 2014 RZZ—-MF—-H—H 94,197 123,575 217,772
Accrued interest income FEETH BIA 3321 2,985 6,306
Receipt of interest income W ER A S A (3,103) (2985) (6,088)
Net (loss)/gain recognised in REEAERH (BE)
profit or loss S Wiz % (7.589) 33616 26,027
At 31 December 2014 RZZE-—MFE+-A=+—H 86,826 157,191 244017

m Guotai Junan International Holdings Limited
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NOTES TO THE INTERIM FINANCIAL INFORMATION

29. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(continued)

(©

Financial instruments in Level 3 (continued)
Below is a summary of significant unobservable inputs to the valuation of financial

instruments as at 30 June 2015 and 31 December 2014:

As at 30 June 2015

Valuation Significant

technique unobservable input

fhEH EABERRSY

Unlisted debt investments Binomial pricing Credit spread above risk free rate
model
FEMEBRE “EARERY SRERBMENEESE

Unlisted Convertible Binomial pricing Pricing muttiples of market comparable
Promissory Note model companies used to determine the estimated
equity value of the Project Company:
— Price to revenue multiple
— Price to book multiple
— Price to eamings multiple
FEMAERTE “EAEERY RRERERRAEHREEENTSA
BUBARMEERS

Unlisted investment funds Recent transaction ~ N/A

price
FEMREES LB 5B MER
A The Group has determined that the recent transaction price represents fair

value at the end of the reporting period.

T 1 3 % R

29. ERMIBEWNAFEE(E)

(©)

Average/
Range

¥4,/ 68

53%- 139%

53%-13.9%

21
27

L1
27
127

N/A

oyl

*

FI3REMIA(E)
TXRERIAR_Z—1%FHA
ZtBRZF-EFTZA=F—
ARENEAEZBEE2HHE

R-ZZB-HEFXA=TH

Sensitivity of the input

to fair value

SEHDVENSBE

2% increase or decrease in the credit spread
above the risk-free rate, the fair value would be
decreased by HK$0.6 million or increased by
HK$0.6 million, respectively.
ARERBNMEHEESEEMIRD
2% DYERDRBL06BEETR
BIM06EEAT -

10% increase or decrease in the pricing
multiples, the fair value would be increased

by HK$12.9 million or decreased by HK$12.9

million, respectively.

TEEHLASIEE 0% AFEES
BIEMIIEBBTERL 129EEE
ﬁa

N/A

oyl

AEBDETOHRRHERNREH
REVAFE

)

BREELZBEBEERER QA 103
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29. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(continued)

(©)

Financial instruments in Level 3 (continued)

Below is a summary of significant unobservable inputs to the valuation of financial

instruments as at 30 June 2015 and 3| December 2014: (continued)

As at 31 December 2014

Valuation

technique

fhERM

Unlisted debt investments Binomial pricing

model

FLTEHRE “EAEERY

Unlisted Convertible Binomial pricing

Promissory Note model
FIMAARRE “ERTERR

Significant

unobservable input

EAELBRSR

Credit spread above risk free rate

RERBHNZNEESE

Ijot

=%

Pricing muttiples of market comparable
companies used to detenine the estimated
equity value of the Project Company:

— Price to revenue multiple

— Price to book multiple

— Price to eamnings multiple
ARETEER
BHBARMEERD

Guotai Junan International Holdings Limited

2015 Interim Report

AfastREEENTSE

29. ERMIBEWNAFEEE)

(©)

Average/
Range
14/ 68

56%- 144%

56%- 144%

FI3REMIA(E)

TXRERIAR_Z—1FHA
= ey e
ARENEABZER2EHE

(&)
R-ZE-mE+=-A=+-H

Sensitivity of the input

to fair value

SYHNTENGBE

2% increase or decrease in the credit spread
above the risk-free rate, the fair value would be
decreased by HK$ 1.2 million or increased by
HK$ 1.2 million, respectively.
RRERBNMEHERSEE IS
2 AFEBDAAD 12EEATLE
M2BEET -

10% increase or decrease in the pricing
multiples, the fair value would be increased
by HK$I1.7 million or decreased by HK$I1.7

million, respectively.

TERFLARMEE 0% RFESD
AEMITEBATRRD 1TEER
fE o
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